| 4L21 
| Gh? pee Beene to Inquire Into the A 


| Alberta Com 
| dministration, 


“TTL Vault 
| WVU He 


IN THE MATTER OF The Public Inquiries Act 
Being Chapter 258 of the Revised Statutes 
of Alberta, 1955; and 


IN THE MATTER OF an Inquiry into the ad- 
ministration, management and financial 
affairs of the Lethbridge Central Feeder's 
Association Limited, and the general 
operation in respect to the participation 
of the members therein. 





PoE OoerEe wk. DLN» GS 
at a Hearing held before 


HIS HONOUR JUDGE L. SHERMAN TURCOTTE 





VOLUME - I 
DATE - December 14,1964 


arene 
ee 42 8 


CAAA Lz 
64u21 


iy 


V-1 ¢-2 








| GOAT ANE Trey 


i] ACCESSION __'Y,. <i 














Digitized by the Internet Archive 
in 2021 with funding from 
Legislative Assembly of Alberta - Alberta Legislature Library 


https://archive.org/details/ableg_33398003075/743_0 


_ 
+) 





CeNyDor XxX 


VOLUME 1---December 14, 1964, 


WITNESSES: 
CLIFFORD PETERSON: 
Dieses ORAL Te CLO se eels 6 4 8 ee el Ue 8 ls 7 
Oross Examination by Mr. Moscovich . ....- 26 
Oross Examination by Mr. Prowse... see 8) HH 
° ° 6 LLG 


Re-Cross Examination by Mr. Moscovich ° 
Cross Examination by Mr. Dickie. . ... 


JOHN ANDREW WILLIAMS; 


PITeow “iene vlOrl) ¢ = 5. 6 5: es # 6 8 6 6 8 os OM 


CLIFFORD PETERSON: 


Dire ou eM eG Orel NOCH) Wo aien vense> 8 ws a ys by 


CUrToss Hseamination by Mr, Moscovich .°% « « « » LOY 


JOHN ANDREW WILLIAMS: 


Direote BXBMimamiene On REGSIA “aka. « 2 2 «© «© ww. OY 





"OL 


dotveosoM «i ¢¢ nolbvantmex’. e#070-87 
















Le CRI 


a ely 


waer ,4f sédmened<-a0 a 
; ; ors 


a I 





:MOUMETAT CHOWHDTO 


~ ees 6 a» + HOLFemtmeni FostiG 
deivobaot ,a¢ yd soltantnaad aoe J 
« e@ewotd ,at yd no ttaniaiexs. eect 


» eSidteli .sh vd soltaniaaxe “Bo0%0 ia 


p 

. ra - Pre - 3 
sOMAT La iW Wi ATi BY Ato bo , 
ee eet aia alee mae tle ae OO a ™ 


ess ee « « AOLTaabtisx= toot i 


Py aa =e _— a nr 
pWOche ges AS | ome 





‘ vi * _ Ee ~ - 
, « fipee® eo coltantaext (oedit ' 


' ; ~ - 
fotvocege sil ye aottsnttaxt® evaad : 






VOLUME 1---December 14, 1964. 
BADL OL 


LETHBRIDGE CENTRAL FEEDERS; PAGE 
la..Cheque Register, August 1954 to July 1959. ... «» 7 
1b..Cheque Register, August 1959 to December 1961... 


ilc.-Cheque Register, January 1962 to date .... oe «o 


(028. «122 a: 


bee ema Ome eo bOOK -n5. 5.8. 6 Se eee aot 8 eo le wee me 8 


SS! Set me UE 


3a..cales Book and General Cheques, 
AUSUSt Lejos uo *DeCember-296L-e ce" SF 2 € 8 4 Ble 


CO 


tH 


3b.enales Book and General Cheques, 
a eG CONT ns ek aes 6d a en ele ee 


yee MOMDersnip end Reserves! $$: § 6 $8 3s s+ 8 eee 8 
S.42ceerer USUeer™. 2 5 6 8k ee Sees & % E-8 Se HS 
bee chccounus Réecéivable,-August-1959 tordate « & 6 « % 
7a..Cash Receipt Book,January 1954 to July 1957. .. © 
(YsesVeon MeceLipy COOK AULUSL Loo; ! oo wuty= LO5o°4 oY. 

7c..Cash Receipt Book,August 1959 to September 1961. . 
7d..Cash Receipt Book,October 1961 to July 1963. ... 
ve..Cash Receipt Book,August 1963 to date. » o o « » 

Ge ainsi hea wera a Ce wth ONY ace gt a eC, a, SEK 
Ds wlO eda een Sl ee a Nee OO eG 6 og ae 
8c. Journal, September 1959 to December 1961 ..... 
8d..Journal, December 1961 to December 1962. .... . 
Se. Journal, January 1963 to date . SO ie arated eta me 
Soa oem Den Se Veo ee are Curren hole se ee oe) S.>8 


GO, Meier pene ee aro ieL! its ne. 68 Ls. cual ie ve Laie merous: ae 


Seok? Vet Et Pet Re UL Ue ee et eet CES he ee hE 
SOL NO NSO NO CD Co “0a “oo co Soo “Go | 6G GC 


fiat aN le Aes, te, Ledger TTay ss ° ° ° ° ° ° ° ° ° ° ° ° ° ° 


T2el yiwl ot EQOl PeamaA. Paani 


r 7 
v ék 4 Lefl 
tedme o¢ 
+ 
. & i Ww 
y 
. * 2. * 
. > s 
e e * 
"4 + Z fy 3 
‘ev i it 
‘ae en 4 = 
ee f vii) 
THUmaT gee 
Fae Vd iy 
a i 
er) 
r \f a 
LOX s Ot 
SACL 4 
_. A ; 
° * ° 
* * - 
° a » 
- ° * 4 s 


ov L8@L tado700, 1908 sro ns 


5 a 5 


Wie i a , 





1) 
a 


wives. oa 
— J - 7 pares v4 
:OUUIGER. ALARTES Bt xiT# LCL hs 
eh te 7 ay ss 


or LACE TBEQuA sstetaat oy peat 


oir wes £ a 7 Etrawh a qeteiged 8 taf i) - 
wai 
oF Sdet Vierral dateta ele ; 
7 éw ? 
‘ee eee , ») Wook semias 


> 






















supedd Lerteng® baa 200m He! 
(hod sadmesed OF) C2O0 tai 


~ 


,opupsd) Lateced bits sock soled. a 
° ii . 4 4 ot Ab ov soc 5 tite WE a 


, ea -sevaeeami Sans aiuiexdaaalts ng 


» «8 pp i wp®.# niabid fa 98 


eo 


aor tanmwA , oidavieoes aricnoobhaae 
, ; Aan 
od WEYL MiBUNBL, MOO te tesed A6s0..8 


od Teel cerguh,do08 Igtoaee ceils if 


ot Cabs teunuA, ook tqtsneh doa 


of EEL dargukaoow tgieosh wae ae af 


admeost QF P| 
stab har £aek x 
rasta owt # 


a nod a8 stecasT 
4h @ ay uP 9 RY : 


hoe. - a 


EXHIBITS (Con't): 


L 12...Members & N. A. B. Transfer Box... . 
& Uwe bore ue COMUrecte® 4 4 4 & 4% % & %& % % 
i: 28. AN RECOPE: OF *OTOnGHY? .He4GeR gegens., Yq 
CENTRAL LIVESTOCK MARKETING LIMITED: 

General Cheques, Receipts and Invoices; 

M la...February 1961 to December 1963 .... 
M 1b...1964 General Cheques and Invoices .. . 
M 1c...1963 Receipts, September 1963 to date . 


Shipper's Trust: 


M 2a..-February 1961 to December 1963, Cheques 
BriG@eteCG ihe 16) sais edule )4 it elin a) 


M 2b...September 1963 to date, Receipts. .. » 
M 2c..-Jdanuary 1964 to date, Cheques . . . » « 


MS sequourna 979679 we aatey So} 4 es TERT EOE 


° ° 


M 4a..-Accounts Receivable, General, February 1961 to 


5 e--Accounts Receivable, Shipper's Trust. . 


CO aasoaLes Register, 196) to date. eos + vs 


= Ss VS eS 


7 ss, AGOOURtE-«Recel vente. Coe sth. cea 37%~s 


LETHBRIDGE CENTRAL FEEDERS HOLDING PENS: 


QR 1 


la... Livestock and Price Control Book. ... 
lb..o.uivestock and Price Control Book. « o « 
le... uivestock and Price Control Book. ... 


ld.» uivesteck.and..Price..cCentrol Bookewncns*« 


Ay Be eC 


le... uivestock and Price Control Book. .. . 


° 


1962. 


° © ° 


° 


4b...Accounts Receivable, General, April 1962 to date. 


\O 


\O \O \O \O \O \O io) \O 


\O 


of J. 


> * 
* 
. . 
e 
. 
. . 
. ‘ 
’ » 
° . 
- 
Ps 
4 
, 
avs 


vt 2} BETS, (ix ana TAL Ae Tue ; TOC) ae : 













as 
: , XO8 rebadan? «f A ae 
+ © * 4 8 . ; atoms 0 


- a ia 
- ‘ e , e * . * abner wii 
eGeTIMId OM LTR ARAL ATAM snonesy ta 
- 7 ae Px 
seooiovel. baa muerte pom 
Rs tent To ‘ 
° > 8 Ede! 14Cats 54 i of ret via’ ae i, 
. e esd. vMmi BIS seupsdo Lereae® we cA 
ry 
etab oc Fact ted a9 


. « eetqteceA ,stsb ay f5el gdmatq oes: es 
‘ . * * seioundd , at eb at e sel (th Utehe es of 


ese © © © @® © ® »o7Tand ‘og faet i. LTH, 
: a 


> mo) 
’ a = — . 4 iT, a . 
yisdidst ,[stems? ,éifaviensh Bravo GAe gam 


7 

i fingA ,Lereyed ,eldavieceh srnwconde i. 
eur? etteqgidé , sidsviecek e7ny O0SKens 
.. heb of FB@r, reretpet eeiaal a? 


es + 4 & se » Biter Roost etnvocdbe 


; 
. oe : 


7 ~~ ° 


sw yet ust POS stat Mae pon . i“ 
toot fortas pais SV. 
bg ely 


» « ated ooseiad oom 


EXHIBITS (Con't) 


H 


2 


éseHSCGLpus, 


VHS6Ques, Sid INVOLCés . « « « 


Mm jSSeeG6neral L6GESr 4 6 &€ 4 29) & © § 6 & 5 


H 3b...General Ledger and Includes General Ledger 


H 


Ly 


of Central Livestock Marketing. . . 


evaeHOCOUntSe RECSLVEGLEe ¢ s78 61 m6 & ee 4 


Minute Book Includes: 


R 


is 


a Pe 


i 


£ 


dO 


ae On Ox oe ex) 


Wr Sa SOS 


° 


° 


so MSMGTEndum Of ASSOCGLTEATIGON » « « « « 


° 


ooMinutes of Annual and General and Special 


[An ULeLes GL ASSOCIE CLO «4°96 So 6 F Sa 


Go MuUErenoOLders « s. & 668008 « 


ooMinutes of Meetings of Directors. .. 


o oO 


Ppa he se OLOew Ob, BOTH. %°s 6 & 4 oe « 


»>obetter of Resignation of C.J. Peterson 


° 


o.° 


e 


° 


e 


° 


° 


vELIC2 Oto GELErred payments e $4 %. <9 6s 


-file of deferred payment. « « >» 


SOLES VOL Celerred ve yiieni. aie 0% s 


obetter dated May 6, 1963 from 


financial 
»>fPinancial 
ePinancial 


= 


»Financial 





o ofinancial 


cu) 


Statement, December 31, 1963. 
Statement, December 31, 1962. 
Statement, December 31, 1961. 
ptatement, duly 31, 1960, .. 


Pusvement, duly Jil, 1959. . 4% 


~Copy of Statement by Mr. Hatch presented 
to the Membership March 28th, 1964. . . 


oA Statement ° ° ° ° ° ° ° ° ° ° ° ° ° ° 


° 


° 


° 


° 


° 


° 


° 


° 


@ 


° ° ° ° 


° ° ° 


LETHBRIDGE CENTRAL FEEDERS ASSOCIATION LTD. 


° ° ° 


Meetings 


° ° 


° 


G. M. Peterson. . « 


LO 
LO 


10 
10 


LO 


et 


ele 
Eo. 


ate 
24 
25 
20 
29 
5ER 


60 
60 
60 
60 
60 


69 
83 


| 


= 
SP) 










» @eotovyal bes (eoup 0 ve A i 














* * « . * . ’ * .* a 
abal [atere) eemrLonl Bim te prio 
F a i teadaay sooteevil ts ted 
; . stdayt seoeit 6 peas) 
| 
Tl MOTTAL O24 SSaaGiae Laine noatwy Hao 
> hs 
—_ (oo8 st 
rus " 
— --- HOe sat nowad to mv bastomeM 
—— - 
P — . « pokleroosead to oe 
feck bib Tatensd. bya Ceuscomth. to. eo tirrie 4, 
rc le . ereblodermda: to ss 
ve ; 
. . € s@otoe Tt. bo eaetrss of to gotva ie. ; 
~ —_ : ws 7 
er aaittonl ® topo od ee 
anef’ad 2.4 40 to. torear tees to ont is 
; rnysg baisstsbh De abit, . 
A "e a 
a Sosuyeyg oserS Teh: To ath — 
, » % any sq petmetab ne oe Lae 
he} Gee tt Lovett .~d ¥sm oe hab 
"S0f Lo tedmens®. ti 0 a le 


40 f 


ay 


“om sOL ABS Bg 


JOSE yp EE ete oa FBS 








Lf ‘sorties ett iomegate: r 
olf Sc bs sOgit ‘ ‘ismetete fi 


c 


agit 4 whos, tamer 


wre x 


Ve - de 


pov BOotG tot at a a ot >a wi al 
. 43 gene 





A 8 vo.oLetter dated June é, ohh) 38 SOO a ee gee ae Pa ae Pa 95 
AU Sug pvaReCLh Ae uOL Ure ah oo” ety. chee whe 8 ee ee ws «LOG 
Dee Na eUOOOue de teG oul 5 LOGS 6 5 5 6 oe me 8 ee * LOB 


" as ee . 
« Aagl io $n ar betat 7 
ot Dy aie 






wT. (in 

rr0qeh Lato 
e ¢ Aa iP faite ie 

tog ,2 yal be ab oupe ie] 


. + 


« s s ° 


iam 


JUDICIAL COMMISSION OF INQUIRY 
IN THE MATTER OF The Publiesinguiries Act 
Being Chapter 258 of the Revised Statutes 
of Alberta, 19553 .eandg 
DN GEE MATTER (OF vam Inguiny .anto, the 
Administration, management and financial 
affairs of the Lethbridge Central Feeder's 
Association Limited, and the general 
operation in respect to the participation 
of the members therein, eld before His 
Honour Judge L. Sherman Turcotte at 
Lethbridge, Alberta. 
ALEX Bo WEERY ed eveseeesanve san Appeared Tor the Commission, 
Micky MUCOUVLUG, QeCbaosevesasssnppearéed Tor Nr os. Ws Baten, 


Me 6s PSOWSEY QiG. enw tec owe es skppeared Tor “the Canadien imperied 
Bank of Commerce. 


CalMewEBISGtssise. oe. ent. ie.g- ohppeared fer ,Wadiiams, Tanner, 
Bei fy VOx<, 


Wie 0s DCI, HeCVecas<cse ven eenppeered ror the Al bere, Provinetel 
Liberal Association, 


A. WEBSTER MacDONALD, Esq..see»eAppeared for the Alberta Land 
Owners Association, 


COP RUMER RBs. os dvs dean Appeared Tor Mr. Leonard Merew, 
yi lus CADE MEO i nek eke ss Loa al, Cour. Reporter, 

Je tByistOW, - Dedvacuasetveuretnses Clic 10a bh Uourt Reporter. 
PROCEEDINGS TAKEN December 14, 1964: 

THE COURT: Fares Of ali am the beginning J-feel 
I should inform you why I was instructed to hold this Public 
Inquiry. iu the first place, om the 25rd of June about ten 
members of the Lethbridge Central Feeders Association requested 
an Inquiry in a letter signed by these people in which it was 
stated — 

"Tt has been uncovered that there is a deficiency of 


six hundred thousand dollars and we would like this 
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to be investigated as to how this came about." 

Then a few days later, in July, a 
letter was received by the late Mr. Kingston Pippet acting on 
behalf of these people in which he went into a bit more detail, 
and pointed out that the petitioners were informed that, for 
example, money had been lent to staff, that money had been lent for 
feed, that there wae apparently liberal expense accounts for the 
operation confined to the Lethbridge-Medicine Hat area without 
checking vouchers. Allowed money to be lent to trade rivals. 
Allowed money to be lent for land levelling and purchase of land. 
Allowed money to be lent to a person whose credit rating was so 
bad it was of universal knowledge. 

Then on the 20th of August a petition 
was received under the signature of Mr. B. Travers Smith. And 
in enclosing the petition he stated - 

"Enclosed herewith is a petition signed by 45 members of 

the Lethbridge Central Feeders Association. 

This petition requests an investigation and action where 

necessary in regard to the operation of the Association." 
This petition was circulated between Friday the 14th of August 
to Thursday the 20th of August, 1964. The petition reads as 
follows :- 

"WHEREAS the Auditor's Statement of the Lethbridge Central 

Feeders Association indicates manipulations and mismanage- 

ment,and 


WHEREAS a great deal of detail was not disclosed by the 
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Statement, and 
WHEREAS Members of the Association are being requested to 
aseurié & burden for which the great majority are not 
responsible. 
THEREFORE BH IT RESOLVED that the undersigned request the 
Attorney General of Alberta to institute an immediate 
investigation into the affairs of the Association. 
AND _BE IT FURTHER RESOLVED that in the event of evidence of 
improper conduct or misappropriation that those responsible 
be proceeded against in accordance with the law." 
A few days later another copy of 
this petition with about ten or eleven names was forwarded. 
Now, on the 31st of August a 
meeting was held in the office of the Minister of Agriculture 
in Edmonton, which was attended by three members of the Board 
of Directors of the Association, the auditor, members of the 
Government, and Civil Servants. The members of the Board of 
Directors asked for a delay of two weeks in the announcement of 
the Inquiry so that they might have further time to carry on 
negotiations with a view to continuing the Association. 
On the 9th of October, 1964, the 
Lieutenant Governor in Council passed the following Order in 
Council:- 
"WHEREAS section 2 of The Public Inquiries Act, being 
chapter 258 of the Revised Statutes of Alberta, 1955, 


provides: 
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"2. Where the Lieutenant Governor in Council deems it 
expedient and in the public interest to cause an 
inquiry to be made into and concerning a matter 
within the jurisdiction of the Legislative Assembly 
and 
(a) connected with the good government of 
Or thé Proyinee or’ the conduct of the 
public business thereof, or 
(b) that he declares by his commission to 
be a matter of public concern, 
the Lieutenant Governor in Council may appoint one or 
more commissioners to make the inquiry and to report 
thereon, '! 
and 
WHEREAS complaints have been received by the Government 
relating to the administration, management and financial 
affairs of the Lethbridge Central Feeder's Association 
Limited and the general operation in respect to the 
participation of the members therein; 
and 
WHEREAS this is a matter of public concern and it is 
deemed expedient and in the public interest to cause a 
public inquiry to be made into the aforementioned matters: 
THEREFORE, upon the recommendation of the Honourable the 
Attorney General, the Executive Council advises that His 


Honour Judge L. S. Turcotte be and is hereby appointed a 
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commissioner to inquire into the administration, management 

and financial affairs of the Lethbridge Central Feeder's 

Association Limited and the general operation in respect 

of the participation of the members therein, and report 

thereon =" 
This is signed by the Honourable Ernest C. Manning, Chairman. 

Now, on the 22nd day of October 

I was advised Mr. Weir of the Department of the Attorney General 
had been appointed as Commission Counsel. Mr. Weir and myself 
have had several conversations and interviews with Mr. Williams, 
a member of the firm of auditors for the Association, and Mr. 
Cliff Peterson who has been employed at the office of the 
Association for many years, and who has been Secretary Treasurer 
of ‘the Association since the spring of this year, and with 
Mr. MacLean, the Manager of the branch of the Canadian Imperial 
Bank of Commerce, Lethbridge, through which the loan of the 
Association was payable. We have examined the auditor's report, 
the’ special report of the auditor, the ledgers, and some of the 
other books of the company, in order to form an intelligent as 
possible an idea of the scope of this inquiry. I then endeavored 
to make sure that all persons who might have an interest in 
these proceedings would be notified, and accordingly a notice, 
which I am not going to read, and I am sure that all of you have 
read it, was published in the ‘Lethbridge Herald' on November 2lst, 
27th, and 28th, and in several of the weekly newspapers in the 


area, and a copy of this notice was’ mailed to all shareholders of 
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the Association. So that anyone who has an interest in this 
investigation I am sure has been fully advised and made aware of 
hs 

Now, this, as we see it, is going 
to be a very lengthy matter, and it is my intention to hold 
sittings of the Inquiry from 10 to 12:30 each morning and from 
2 to 4:30 on each day, from today through to Friday, December 
the 18th. I will then adjourn the Hearing until 10 o'dock on 
Monday, January 4th, 1965. The sittings will then resume and 
will continue during that week and the next week, and I hope 
that we will be able to finish the evidence on January the 15th. 

Commission Counsel intends to 
call about 60 witnesses. As the Inquiry will cover at least 
three weekS in taking evidence we have endeavored to subpoena 
witnesses for each day. It is, of course, possible that we will 
not be able to keep strictly to schedule, and perhaps a witness 
may have to return on the day following the day mentioned in his 
subpoena. However, Commission Counsel and I will make every 
endeavor and every effort to not unduly aineconvenience any of the 
witnesses called, and 1 am sure that we will have the co-operation 
of the other counsel appearing. 

During the week of December the 14th, 
that is this week, it is the intention to have witnesses covering 
the overall organization of the Association, the method in which 
it was operated, covering the loss which was incurred, and how 


the loss was incurred. On the 2nd and 3rd weeks the members of 
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the Association whose accounts show a large deficiency will be 
called to give evidence, along with certain other witnesses whose 
dealings with the association seem to require some explanation. 

This morning Mr. Peterson will be 
called to produce the books of the Association and its subsidiary 
company. And then Mr. Williams of Williams Tanner and Bell, the 
auditors will be called to give evidence. 

Now, in order to save time this 
morning Mr. Weir and Mr. Peterson and Mr. Woo, the Clerk on this 
Inquiry, and myself arranged on Thursday last to identify and 
number the Exhibits which will be introduced by Mr. Peterson 
this morning, and in reference to that matter we have made, l 
think, a sufficient number of lists of the Exhibits for all Counsel. 

Now, we will proceed with the 
evidence of Mr. Peterson. 

CLIFFORD PETERSON, having first 

been duly sworn, examined by Mr. Weir, testified as follows: 
What is your name and occupation please? 

A Clifford Peterson. I am presently the manager of Lethbridge 
Central Feeders Association Limited. 

Q Mr. Peterson, will you identify these documents that you have 
brought into Court? Mr. Ulerk, wild ._sousread them off, 
THE FOLLOWING EXHIBITS WERE ENTERED AT THIS POINT) 

EXHIBIT NO. L la 

Cheque register - August 1954 to 

JuLy,, L959. 

EXHIBIT NO, L 1b 


Cheque register - August 1959 to 
December 1961. 
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EXHIBIT NO. L le 
Cheque Register January 1962 to date. 


EXHIBIT NO. L 2 
Purchase Book-August 1,1957 to date. 


EXHIBIT NO. L 3a 
pales Book and General Cheques 
August 1959 to December 1961. 


EXHIBIT NO. L 3b 


Sales Book and General Cheques- 
August 1962 to date. 


EXHIBIT NO. L 4 
Membership and Reserves 


EXHIBIT NO. L 5 
General Ledger 


Penis ms U6 
Accounts Receivable-August 1959 to date. 


HAHISLIT NO, L 7a 
Cash Receipt Book- January 1954 to 
J Mby ES 5.7 6 


EXHIBIT NO. L 7b 
Cash Receipt Book-August 1957 to 
July 1959. 


EAB LB IT ONO S&L 7c 
Cash Receipt Book-August 1959 to 
September 1961. 


EXHIBIT NO. L 7d 
Cash Receipt Book-October 1961 to 


July 1963 


EXHIBIT NO. L Ve 
Cash Receipt Book-August 1963 to date. 


EXHIBIT NO. L 8a 
Journal - August 1953 to July 1957. 


BAHIBIT NO. L 8b 
Journal - August 1957 to August 1959. 


BXHIBIT NO. L Se 
Journal = September 1959 to December 1961 
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EXHIBIT NO. L 8d 
vournal = December 1961 to December 1962. 


EXHIBIT NO. L 8e 
Journal - January 1963 to date. 


EXHIBIT NO. LY 
Member's Ledger Trays Current 


EXHIBIT NO. L 10 
Member's Transfer Box 


EXHIBIT NO. L 11 
N. Ae Bs Ledger Trays. 


EXHIBIT No. L 12 
Members and N. A. B. Transfer Box. 


EXHIBIT NO. L 13 
Box of contracts. 


EXHIBIT NO. L 14 
Record of Brands. 


(CENTRAL LIVESTOCK MARKETING LIMITED) 


EXHIBIT NO. M la 


February 1961 to December 1963. 


EXHIBIT NO. M 1b 
1964 General Chegues and Invoices. 


EXHIBIT NO. M lc 
ceceipts September 1963 to date. 


EXHIBIT NO. M 2a 
February 1961 to December 1963- 
Cheques and Receipts. 


EXHIBIT NO. M 2b 


Septemoer 1963 ® date - Receipts. 


EXHIBIT NO. M 2c 
January 1964 to date - Cheques. 


EXHIBIT NO. M 3 
Journal — 1961 to date. 


EXHIBIT NO. M 4a 
Accounts Keceivable-General- 
February 1961 to 1962. 
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EXHIBIT NO. M 4b 
Accounts Receivable- General - 
April 1962 to date. 


EXHIBIT NO. M 5 
Accounts Receivable - Shipper's Trust. 


EXHIBIT NO. M 6 
sales Register-1961 to date 


EXHIBIT NO. M 7 
Accounts Receivable 


EXHIBIT NO. M 8 
Shipper's Trust-General Ledger 1963. 


(LETHBRIDGE CENTRAL FEEDERS HOLDING PENS) 


BARL BIT NO, H la 
Livestock and Price Control Book. 


BALL NOe HH LD 
Livestock and Price Control Book. 


HAHLBIT NO. H Le 
Livestock and Price Control Book. 


MrAaLetT? NO. oF Ld 
Livestock and Price Control Book. 


EXHIBIT NO. H le 
Livestock and Price Control Book. 


EXH TBE yO. Hog 
Receipts, Cheques and Invoices. 


EXHIBIT NO, H 3a 
General Ledger 


EXHIBIT NO. H 3b 
General Ledger and includes General 
Ledger of Central Livestock Marketing. 


EXHIBIT NO. H 4 
Accounts Receivable. 


(LETHBRIDGE CENTRAL FEEDERS ASSOCIATION LTD.) 


MINUTE BOOK INCLUDES _ 


BAnLoLT NO. R tL 
Memorandum of Association. 









7 7 


ay — 







ft - —_—_ 
— is “4 























io 
- Latenso =-9{3arTts: 


vatat of sael “LE 









tavaT e'tesqqrde - «ldav so5n earn 


- My .oF DIRTHES 


eS 9 Oe ea TS 
atsb ot [2 TS Bl9S7 Sale 

“ Ov TInthaa 

sidayreseost 27 aioosA 





ae 
(E¥2I ONIGION SHRURA TAMPMRO SOC TAae 


— 0 Eee ee 7 
-wo008 LottuoD sesiti Oas z290Taesvid 
qf Hh Of Visines : . 
: a owe : 
~NWOOE foxtTHoD saitt om& wsovesv. eet 
| j x = 
‘of & 0 Tigi = ree. 
a as . - “ 


ge PAaneRAl Ants 4 07 9evia 
stood Lowsn0) softs Uae = 798 . el 


of F On. Pieiaee : 


stood forvtiod sotil ofe Mo0rasvil | : 


.~f % t onder 
af & ,ON Teereee Z 

f ~ oF f ad an) 4 "Pye oY eal a a ‘ - 
2n00Ce LOD IGy . eo Tt t bas Aodsaavit _— 


$ 2. Ok Grieves ae 
-eeoioval DNA sopedD CARO CoE 


BE) Ot. Sree . | 


“saber Lets 7 


cf G Ou 2 Latte 

leteansed sesbufowt bas tsnnal. te reney 
«BaitsateM dootesvit feiwie) to Togged - 
| a2 OF piss 

.oldavigosn so 8 Z 

(.. 21. COTTATVOSES. & 


cACDLONT BOOK severe 


a oF 5 STHR! 
ssoifsiooseA 20 SsDAStomEn 


wig LSD 


EXHIBIT NO R 2 
Articles of Association. 


EXHIBIT NO. R 3 
inutes o nnual and General and 


Special Meetings of Shareholders. 


EXHIBIT NO. R 4 
Minutes of Meeting of Directors. 


THE COURT: Now, the book of forms. The files 


of forms. Are you going to put those in in a few minutes? 


MR. WHIR: Yes. 

Q Mr. Peterson, do you recognize these documents contained in 
this file folder? 

A Yes sir. 

Q And what are they? 

A This is the invoice that you use when cattle are bought. 

Q Just generally. Are these forms used by Lethbridge Central 
Feeders Association Ltd? 

A Yes, those are the invoices and cheques and settlements and 
journal vouchers and contracts issued by the Association. 

Q I would like to have this marked as Exhibit Ol. 

EXHIBIT NO. Cl 
e Folder o orms. 
Q And the file folder is named "sample forms and procedure 


Cuvline . THat 18 Bxenipis OC Ls 


THE COURT: Now, are there copies df that? 
MR. WEIR: Yes sir, there are two copies. 
THE COURT: We only have four copies altogether. 


Perhaps you can divide them between the three of you. 
MR. WEIR: 


Mr. Peterson, will you identify the documents, forms, in 
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this. Exhibit C 1 please? 

Firstly there is an explanation, an auditor's explanation of 
the documents. 

This was prepared by--- 

By Mr. Williams, the auditor. 

Thank you. 

This is the invoice used when livestock are purchased for 
members of the Association. 

Ané this-aleepart of Exhibit pencilled 1? 

Yese 

Go on. 

Now, this is a quadruplicate invoice. 

THE COURT: That is number 1806 P. 

THE WITNESS: Yes. When cattle are bought they are 
invoiced here in quadruplicate and the top copy goes to the 
seller and the second copy stays in the office, or duplicate 
copy of that, and the third copy goes to the member who 
received the livestock, and the 4th copy is the office 

copy that stays in the office. When we buy these cattle 

this copy goes to the person we buy them from. If we are 
invoiced from a firm it is attached totheir invoice and 
filed with the cheque with which it is paid. 

MR. WEIR: 

To which book is it entered? 

That would be entered in the Purchase book. 


THE COURT: L 2. 
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THE WITNESS: Yes. The invoice is entered into 
this book. 

MR. WEIR: 

That is Exhibit L 2? 

Yes. From this book the posting goes into the member's ledger 
and to the general ledger. The total cost of the livestock 
plus expenses is posted in here. It is entered in here and 
posted tothe member's name. 

THE COURT: 

That 1s the tray, L 9° 

Yes. 

MR. WEIR: 

Go on. 

Number 2 is a copy of the livestock cheques, these are used 
to pay for livestock or advances to members for the expense 
involved in the buying of livestock. Now, they are entered 
into @ cheque register, which is number L l. 

THE COURT: 

LelOyAl sn" Feat? 

Yes, that is correct. 

Now, what happens to the two copies? 


The cheque goes to the person being paid and the copy with 


the voucher showing how it is to be charged through the books. 


It is @ voucher system. 
Where do they go, into a file? 
Yes, we file them. No. 3 is the settlement form when cattle 


are sold. This again is made in quadruplicate and the top 
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copy goes to the person who bought the cattle and the second 
one, a@ duplicate of it, which stays in the office, and the 
third one goes to the person that sold the cattle. The fourth 
copy is our copy and that stays in the office. And that is 
entered into the Sales Book, L 3. 

L 30 would be it? 

Yes. 

Now, when you speak of a person who sold the cattle in this 
case, you were referring to members? 

Yes. 

Actually they are not selling the cattle, they are really 
re-delivering the cattle to the owners? 

Yes. They are being sold to their account. Now, number 4 is 
our drover bank account. It was used more in the past than 

it is now. It was set up originally for the buying of livestock 
that were not for members of the association, for business 
not with the association, and for giving advances is the way 
that we used it mainly. But when the holding pens account 
started it took over most of that. And that also goes in 

the cheque register numbered L lc. Number 5, the general 
cheques, and they are used for paying the operation of the 
office such as salaries and office maintenance and the like. 
They are -éntéeréd in L 3. The last oné would be L 3b. Now, 
this one here is not numbered. This is a journal voucher 

and it is not numbered. 

MR. WEIR: 


Just identify it. 
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This is a journal voucher,number 568 is the number of this 
voucher. 

THE COURT: 

What are you calling it, number 7? 

Yes, number 7. This is a form that is used when the entry 
does not fit in with the other books, such as a transfer 
between accounts, or a correction of an error where there 

is no actual cheque written or an invoice. It is a book 
entry. 

MR. WEIR: 

And the explanation is marked in under the item? 

Yes, and the amounts. This is entered to the journal books, 
the most recent one being L 8e. Number 6 is the contract 
form signed by the members who received livestock for the 
association. 

Are there any other forms? 

No, that is all. 

THE COURT: Now, this just refers to forms of 
Lethbridge Central Livestock--- 

THE WITNESS: Lethbridge Central Feeders Association. 
THE COURT: 

Now, there are other forms, are there not for the Holding Pens? 
Yes, there are. 

And you have not prepared a book of those? 

No. 


Perhaps we can have those entered when Mr. Swcher is called. 
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Are there forms of Lethbridge Central Marketing Limited? 

It is Central Livestock Marketing Limited. 

Yes, there are forms there. 

There are forms there? 

Yes. 

And would he be the person that would have those? 

He balanced the books in that account. 

Will you make a note, Mr. Weir, to have these two sets of 
documents when Mr. Sucher gives his evidence? 

MR. WEIR: Yes, sir. 

Now, Mr. Peterson, when did you first become aware--- 

THE COURT: How long has Mr. Peterson been 
there? 

MR. WHIR: 

How long have you been employed with the Association, Mr. 
Peterson? 

I started in January, 1951. 

Ly5ae 

Yes sire 

What was your---What were your duties at that time? 

It has always been running the office. At first I was just 
learning the invoicing and settling and along that line, and 
over the years I became office manager, which duties did not 
change very much. I still did the invoicing and settling with 
members, and talked withthe members when the manager wasn't 


there. In recent years I have also clerked the auction ring, 
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which means I was not in the office as much as I had been 

in the office. For a brief time---I don't know the years--- 
back in around 1954 or 1955 for a short time I did enter 

the books, and since that I have not done that. I have been 
mainly on invoicing and settling and dealing with the Members. 
As office manager I did not have access to the limits of the 
membership. I did not have anything to do with the setting 
up of credits or anything like that. In a way I was office 
manager in name only, I would say. 

As office manager would you have any responsibility in 
connection with the Holding Pen accounts? 

No, there were three different divisions of our office, 
Central Livestock Marketing, Holding Pens, and Lethbridge 
Central Feeders, and I was only concerned with he Lethbridge 
Central Feeders, the Feeders accounts, not with the Holding 
accounts. 

Now, Mr. Peterson, when did you first become aware of any 
Tinsucre. Giri rcursy Li tne oCrganization?s 

I have known for some time there were things that were done 
that I did not approve of. There was money loaned I would 
not have loaned, but I don't think I felt there was any 
financial difficulty until probably around in the summer of 
1963 when I became quite concerned to that point that I 

made it known around the office that I did not feel good 
about things, and I had considered quitting at that time. 


Who in particular did you discuss this concern with? 
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Well, I didn't discuss it. I had mentioned it around the 
office that I couldn't figure out, I figured there must be 
some collateral that I didn't know about, and which there 
was, and I knew a lot of the dealings were done directly 
with the Manager. 

Who was the manager? 

Mr. Hatch. I made the statement around the office that 
unless there was a lot of things I did not know about that 
I could not understand why some advances were given that 
were given. I calculated about what I tigured some of the 
accounts would be out, not having seen the cattle and not 
knowing the actual cattle accounts. The cattle accounts are 
not balanced. There are memos made on the cards, and we 
tried to keep them balanced. I felt some of them were a way 
out of line, but I didn't know whether there was land titles 
held as security on those accounts. 

You have referred to Mr. Hatch as the manager. Did he have 
any other titles as well? 

He was the supervisor of the Association as well as being 
secretary of the Board. 

And he was your superior? 

Yes sir, he was. 

And was he more senior in rank than the other managers, for 
example the manager ot the Holding Pens? 

Yes. He was my only manager. I took all my instructions that 
I did directly from him. I didn't have to take them from 


anyone else in the office. I was hired by hin. 
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Did you speak to him concerning your worry about some of 
these accounts? 

Yes, I did. I tried to, about November, on a Saturday 
morning he came in and we started to talk about it, and we 
were interrupted, and we started to talk about some other 
things I didn't feel good about, and we were interrupted and 
didn't get finished, He was in the country &@ lot. But in 
January--- 

January of this year? 

Yes, 1964. He came to the office right at 5 o'clock as I 
was leaving and I took the stenographers home so I hurried 
home and came back hoping I would find him there because 
these things had been bothering me, and I talked to him on 
that occasion and told him unless there was things I was not 
aware of that from the information I had I thought some of 
the accounts were way of line. 

Did you mention any particular accounts tohim? 

Yes sir. I. don't recall the number I had in mind, but I head 
six or eight of them in mind that I was concerned about. 

Did you---which ones did you mention to him? 

The first one I mentioned was Leonard Mahew's account, and 

I told him I thought it was away high, and I couldn't figure 
out why, and he said --"You don't have to worry one minute 
about this account. It is well secured." To which I felt 
very relieved. I then mentioned another account, Mr. John 


Thiessen, and he said at the time that that one was not in 
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too good a shape, and that he may have to go on some of 

his security on that account. And by then he got up--- I 
don't know whether he got up, I don't think we were sitting 
down, and he walked over to the door and said --"you don't 
need to worry one minute about this account." He said -- 
"whatever happens I got us into it and I will get us out." 
I said before that---"Why don't we sit down as a group and 
try to figure this out and work out a program?" He left me 
quite abruptly with that statement. 

Did you mention this conversation to anyone else, such as 
members of the Board or the Bank? 

NO, 1 didn'v,. 

Why didn't you report your worry tothe Board or represent-— 
atives of the Bank? 

Mr. Hatch was the boss. He was my boss. I didn't answer to 
them. I had never been to any of their Board meetings nor 
asked to, and he assured me that the one I thought was bad 
was not bad. 

Did he mention in particular what security was referred to 
in this Mahew account that he had? 1 

No, not on that day. <A day or two later when I was sitting 
at my desk he came to me and mentioned that for one thing 
that he had around 40,000 bushels of grain to help to secure 
the account. | 

When did you discover that your fears Aig dart Oh age some of 


the accounts were well founded? 
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On the day this happened, I believe it was the 17th day of 
March. That day I was not in the office. 

The 17th of March, 1964? 

Yes sir. Iwas away. I was in Calgary that day, and I came 
back that evening and talked to the stenographer, and she told 
me what had happened. 

Did you discuss at that time the financial difficulties with 
Mrs Hack? 

No sir. He was not at the office for a period of time follow- 
ing that. 

Were your duties changed at that time, your employment duties? 
Not as far as my work in the office was concerned. Things 
went on like in the past, except I was invited to attend the 
Board meeting to take the minutes, and I was put in as 
Secretary of the Board. 

Who formerly held the duty as Secretary of the Board? 

Mry Bacen, 

So this new duty was given to you after March 18th, of this 
year? 

i, believe it Was, March? 2ist. 

How long did you continue with this new assignment and your 
former duties with the Association? 

On the 3lst of March I submitted my resignation and I was 
asked to stay until a new man could come into the office, 

and I left on April the 10th. 


To whom did you submit your resignation? 
















: or ys SP acai ” = , e ° “<3 


ie i y e : vs Li ex sa 
a %." | ’ } 7 " ee an ie ‘Ng 


, ae 


vir 


7 Fu 
- es) 14 <0 Pee 


v, 7 A 


to ysb APT oft saw ti ovetfed 1» sical i 
2okito dt at pom asw. 2 yen a 


waar, dona 


omeo I bie, ,¥sb cxad yraniag at, saw Tt. + esa sw To * - 
















Stor ste bus ,redaatgoneta elt ot bella tae aatneve, tact go Bin aa, 
| -boneqgad bart tedw om 
tfiw asic fsoltiis felonemit sit amid padt ya seuoeld woy bed a 
wip» kA 


-wollot euiy to bofteq) Ss tot adtihe sat. te Tom ssw Hl, +ths, of a 
ol quan wale ptedt ga 

Snareue Nga ts) RD Eaie toy «smtt dad? te boansdo, eeisub wwioy os e 
anata? “bse ITS DNOS paw a5!ltho odd. mt drow bat a8 = baal . * 


: i 


Niketan 


forsed sft to natonaet as Uhre aed bles’ acai mo 





eldt to ,i a4Bz dowel rare Hoye OF ene BBW + Ho a 


<HOY bite tifpuurg rags wen etat ite tn iit oa fii, eo 
ae oes as 

‘ovewnnnem ue 

. a ae pate ee. wee a a 

eaw ¢ one aoitaagtaet ya if , ag os 7 

err ent ott oto’ otsos on 







ays 


OF SE Ss = 


a 


I went to submit it to Mr. Hailton, who was then the President, 
and while I was there he gave me his resignation, and I 
delivered, that day I went to Mr. Paxman, he came an, end 
told him about it in the afternoon and he read my resignation 
at a Board Meeting on the night of the 21st of March, 1964, 
On the night of the 21st? 

Fardon, me, The night. of. the 3ist.. I. am sorry. 

Were you present at that Board Meeting? 

YO, Biz’ s 

Was Mr. Hatch also present at that Board Meeting? 

Yes sir, he was. 

And what, if anything, can you recall Mr. Hatch saying +p you 
or to the meeting at that time? 

When my resignation was read he said it was a complete shock 
to him. He said if anyone should leave it should be him, and 
not me. He, and I am trying to think of the wording that 

he used--- 

Just take your time. 

Oh yes. He said at the time that our relationship had not 
been the best over the past few months because of this thing. 
Those are about the exact words that he used. 

Was your resignation in writing? 

Yes, it was. By the way, he also asked when he said that it 
was a shock, he asked if I would reconsider, and I told him 
no, it was not a decision I made in a short term, that I had 
been thinking of it for some months préviously, but I put it 


off too long. I have my resignation written out, I have a 
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a copy of it that was given to the Board at that time. I have 
it here, Should I read it out? 
Q Yes. 
A "Mr, H. G. Houlton, President, Lethbridge Central Feeders 
Assoc. Ltd. 
It is after much consideration and with a great deal of 
regret that I submit my resignation as office manager of 
Lethbridge Central Feeders Assoc. Ltd. 
I have worked for over thirteen years with the well being 
of the Assocation in mind as well as my own future in it 
as a member of the staff. In view of the things which have 
been brought to light I can now see very little future for 
the Association nor for myself in it. 
As I stated in Board Meeting, although I was not fully 
aware of the things that were done I do accept some 
responsibility for not reporting the things of which I was 
aware. 
I have enjoyed my work and my association with the 
individual Feeders. Regardless of my pessimism of the 
future, I hope the Association will again grow to be the 
important factor in the economy of Southern Alberta that 
it had been in the past." 
Q I would like to have that marked as Exhibit C 2. 
EXHIBIT NO. C 2 
Letter of resignation of C. 
Jd» Peterson, 
Q Now, Mr. Peterson, when did you come back into the employ- 


ment of the Association? 
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duly zlst.of this year. 

In what capacity were you re-hired? 
Il was re-hired as manager, but I was the only one on the staff. 
You were the only one on the staff? 

Yes, Il was. Subsequently to that I had, I received permission 
to have a girl come in on a part time basis to help keep the 
work up. 

Why did you come back to the Association? 

Mr. Paxman, who is the President, came to me and asked me if 

I would consider coming back, and at the time I wasn't too 
sure. I asked him for a few days to make up my mind, and in 
considering it I decided there were two reasons. I had kept 
pretty close track of the Association since I left them, and 

I thought there may be a possibility of the Association 

going again, and I had quite a few dealings with the Members, 
and I had quite a few of them state to me that they were 

sorry I wasn't there. So I thought that with the possibility 
that it would go again I would try it. And together with the 
fact when something like this happens there are rumors 

around, and there are a lot of people I am sure that thought 

I did not leave on my own free will, and I wanted to let 

them know I didn't have anything to hide. 

I show you three more file folders. Do you recognize these 
folders? 

Yes sairs 

Would you explain generally what these folders are? 


On occasion there were people that would sell cattle and 
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ask that they not be paid until after the end of the year. 
These were folders I was asked to keep to keep track of the 
people that needed to be paid following the end of the year, 
if they had sold cattle, or if we had bought cattle from 

a rancher and placed them with the feeder, and they had 
asked that they not be paid for, and I had to keep track of 
the, of who needed to be paid the following year. 

Where were these filed? 

In my desk, 

Will you mark these as C 3, C4, and C5. 


HXBIBIT. NO. C3 
File of Deferred Payment. 


EXHIBIT NO. OC 4 
File of Deferred Payment. 


HXHI BIT. NO. C5 
File of Deferred Payment. 





THE COURT: They are called files of deferred 
payment. 

MR. WEIR: 

Now, Mr. Peterson, whose responsibility was it to authorize 
advances? 

Mr. Hatch's responsibility, and when he wasn't there, if there 
was a member that had sold livestock that had a good equity 

in his account I sometimes gave advances without his 

approval, but whenever there was a question where I didn't 
feel there was equity or that they were over their limit they 


were referred to Mr. Hatch. 
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Was there anybody else in the office who made or authorized 
advances? 

No. 

Your Honour, would you like an explanation at this time of 
rie Ot verve Oa” bx ba vee © 949 CP S4 Sehay O° 35- ore°"us® that 
sufficient at this time’ 

MR. MOSCOVICH: Il intend to go into that myself. 
MR. WEIR: ineay ae Bil 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Mr. Peterson, who was the auditor throughout this time that 


you were in the office as manager? 


Williams, Tanner, Bell and Company. 


Have you got two cheques in July, 1963, given to your father, 


C. M. Peterson, in your own handwriting? 

Two cheques? 

Yes. For the amount of his membership and reserves? 

He received one cheque, I believe. 

In your handwriting? 

Tee vont: 

And you were talking about these Exhibits C 3, C 4, and 

C 5. What was the reason for hiding them in your drawer? 
I didn't know that they were hidden. They were put in the 
drawer and Mr. Hatch gave me instructions to keep track of 
them. 

They were due in @ particular year, were they not? 


Yes. 
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And they were held over until the following year? 


Yea. 


And I am right in suggesting to you, although I may be wrong, 
that that was done for Income Tax evasion purposes? 

I would imagine that that was probably the---most of the 
arrangements were made with Mr. Hatch to be paid the follow- 
ing year. 

You know Mr. Hatch was the supervisor? 

Yese 

And he usually came at the beginning of the year tothe Board 
Directors and told them the specific sum that he required for 
the year's operation? 

Yes. 

THE COURT: 

I think that that was at the end of March or the lst of 
Apriieniidghinkathat 18 corrects 

MR. MOSCOVICH: 

At the early part of the year, Mr. Peterson, he would come 
and ask the Board of Directors to permit a certain sum of 
money,;*a million dollars or less, for operation’? 

I was never there, but I understand that is the case. 

You were at the meeting of March 17th or thereabouts of 
1964? 

I was at a meeting on March the 21st. 

Were you presant when the Board gave Hatch a clean bill of 
health for all his activities? 


No aity 
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Is there anything in the minutes that you put in as an 
Exhibit this morning that would indicate that that took 
place? 

No, not to my knowledge. 

Have you read the minutes? 

No, not all of them. I read them back for about one year 


after I was put in as Secretary. 


Will you tell His Honour Judge Turcotte what made you suspicious 


or worried and concerned, to use your own words, with certain 
accounts? 

For one thing they were in great figures. 

Large sums? 

Yes. I did not have the list of credits, that I was sure there 
were no credits in those amounts authorized. 

You mentioned a man by the name of Thiessen? 

Yes. 

And another fellow whose name was--- 

Mahew 

What was wrong with these two accounts? 

For one thing, and I may not have mentioned this, but I think 
this is about the time that I became more bothered than I 

was before, as I understood that when Mr. Thiessen sold his 
cattle in 1963 I did not realize that he was out of livestock, 
and just from hearing the boys that went out and took delivery 
of them I found that he was out of livestock andhe still had 
an account at that time in the neighbourhood of 30 or 40 


thousand dollars. 
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He was alleged in the books to owe Central Feeders the sum 
of 30 or 30-odd thousand dollars? 

Yes. 

And therefore you suspected that the books were incorrect? 
THE COU RT: No, no. The cattle were gone. 

MR. MOSCOVICH: 

The cattle were gone, put it that way. Did you notify Mr. 
Williams, the auditor? I believe that you mentioned that 
you notified two people---you remember saying that, don't 
you? 

Two people? 

Yes, Mr. Houlton and someone else, 

No sir, I didn't say that. I said I talked to Mr. Hatch. 
Did you talk to Mr. Williams, the company auditor? 

ice ed eee aaeh spits 

You did not explain to him that although the books showed 
there was 30 thousand dollars owing by Thiessen to Central 
Feeders, although you said that the books showed that there 
were no cattle in question? 

No, i ‘Gidn't tell anybody, 

Can you refer to that cheque quickly that you gave to yur 
own father? 

I probably can't. 

THE COURT: Perhaps we could leave that. He can 
bring it in this afternoon. 


MR. MOSCOVICH: Thank you. 
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THE WITNESS: If I may say something on that. 
MR. MOSCOVICH: Yes. 
THE WITNESS: I have a letter here, a written 


letter of application for return of this membership to ny 
father. It is very brief. It reads as follows:- 
"As I haven't been feeding cattle the last while, I 
would like to make application for the return of my 
membership and reserves. " 


This letter was signed by my father and it was given to 


Mr. Hatch. 
THE COURT: It is dated when? 
THE WITNESS: It is dated May the 6th, 1963. 


It was given to Mr. Hatch to take to a Board Meeting. 
Following the Board Meeting Mr. Hatch came to me and he 
said that that application of my father's has been approved. 
This is Mr. Hatch's mark. If you look through the books--- 
MR. MOSCOVICH: 

I have no reason to doubt your word? 

And the reason that that question arose as to the 
authenticity of it is that it was not in the minutes. But 
to my knowledge---I was not at the meeting and I did not 
read the minutes. 

In other words--- 

I wrote most of the cheques. 

Yes. And you wrote one to your father? 
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Do you remember the amount involved? 
In the neighbourhood of $1,400.00. 
THE COURT: I think we should have that marked’ 
as an Exhibit. 

EXHIBIT NO. C 6 

Letter dated May 6,1963, from 

C. M. Peterson. 
And you say there is a mark of Mr. Hatch's on it? 
Yes. 
THe*"OKk"; "is “that it? 
Yes. He has just approved it. By the way, I found this 
when I was put in as Secretary, and I was asked to go back 
& year and read the Minutes, which I did, and as I was 
reading through this was lying in the minute book at about 
that time, and I removed it. No, I didn't remove it. I read 
it, and I didn't recall reading his name in the minutes, 
but there were other people at the same time that had got 
back their membership and reserves that were not approved. 
MR. MOSCOVICH: 
Mr. Peterson, how old are you? 
Thirty+six. 
When did you start working for Lethbridge Central Feeders? 
1951, January. 
When did Mr. Hatch start working there? 
Not very long before. I think it was June, 1950, that he 
told me. 


When did you first become worried and bothered? 
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I don't recall. I can't tell you. As I said I did not approve 
of some of the things, but I didn't become worried about the 
affairs of the Association. 

Until when? 

Until 1963. 

So I am right in suggesting to you that you that you were 
with the members of this firm from 1951 to 1963 and nothing 
arosed your suspicion until you became bothered in 1963? 

I didn't say that. 

I am asking you. 

No. Arose my suspicion as to what? I knew that there was 
money being given that probably shouldn't have been given 
in my opinion. 

That was a matter of judgment, a matter of discretion in 
the supervisor, and you debated in your own mind whether it 
was proper or not having regard to the assets of the 
individual? 

Yes, that is about right. 

Have you got the minutes handy and I will look them up 
during the lunch hour, of 1964, March 17th, or thereabouts? 
I will look them up at noon hour. 

THE COURT: There is a memo here of March 3lst 
in the minutes. Houlton resigned, a letter of March 30th as 
& result of confidence expressed in Hatch at a meeting in 
Lethbridge on March the 28th. 


MR. MOSCOVICH: Thank you very much. 
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THE COURT: Houlton resigned because of the 
meeting, not of the Board, but of the members. There was 

a meeting of the members, of the whole membership, on March 
the 28th. And there were two members got up and moved a 
vote of confidence, and it was carried by the members that 


they had confidence in Mr. Hatch, and whereupon Mr. Houlton 


resigned. 

MR. MOSCOVICH: Well, if it is there. 

THE COURT: March the 28th is the meeting of the 
membership. 


MR. MOSCOVICH: 

Were you present at that meeting Mr. Peterson? 

Yes Sir. 

Did you hear Mr. Houlton tender his resignation? 

He didn't tender it there. He wrote it and sent it to the 
Board later. 

Do you recall the members, of those present, at the meeting, 
approving of Mr. Hatch's conduct? 

I remember that one of the members moved a vote of confidence 
in Mr. Hatch, and it was carried. 

Thank you. 

THE COURT: This is the minute, Mr. Moscovich, 
March 28th, 1964, special minute, moved by W. A. Anderson, 
seconded by Guy Foote, moved a vote of confidence in the 
Board and office staff and the supervisor, and suggested 
that they carry on. 


MR. MOSCOVICH: Which made the Inquiry unnecessary. 
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THE COURT: That's right. 
Now, have you any questions 
Mr. Leitch? 
MR. LEITCH: No sir. 
THE COURT: Mr. Prowse? 
MR. PROWSE CROSS EXAMINES THE WITNESS: 
Could you tell me---you made out the cheques, didn't you, 
for the staff in the office? 
No, not---I would have the signing of most of them. 
The expenses of the office staff, who directed that cheques 
be made out? 
That would be done, I would probably be in charge of it, and 
Tt could be sny “of thé @irls “in “the office ‘that ‘did tHis. I 
could have done it at times or they could have, but I would 
have to sign them. 
All right. Now, with regard to the field men, were they paid 
from the--- 
From the general account. 
From the general account? 
Yes’. 
Were «they *on a salary? 
Yes. 
And did you,each month did you prepare their cheque along with 
the rest of the office staff? | 
Yes. 


Now, in regard to expenses, expense accounts, where would you 
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receive instructions for those? 

Most of the staff handed in expense accounts. Théy were, a 
cheque was written upon receipt of that. Mr. Hatch did not 
hand in an expense account, it was written sometimes by me 
and sometimés by him. These cheques, by the way, in the 
general account are to be signed by the President of the 
Board. We write the cheques, but we hold them until the 
President comes in and signs them. That is only on the 
general account, the office operation. Any cheques on that 
account are supposed to be signed by him. 

If I was a field man I would make out my expensés forthe 
month and hand you a voucher? 

Yes, that is right. I would write a cheque and attach it to 
the voucher. 

Mr. Hatch would not have to approve of that expense account? 
No. 

Or you wouldn't have to approve it? 

Well, I wrote it, but I didn't have the approval of it. The 
President was the one that had the approval. He put the last 
Signature on the cheque. 

That is all. 

THE COURT: 

Mr. Peterson, these vouchers, were they ever signed? 

For the general account? | 

I am talking about the Feeders Account. These Journal vouchers? 


No, they were not. 
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Number 7 of Exhibit C 1. Now, I am referring to Number 7 

of Exhibit C 1, which is a copy of a Journal Voucher? 

No, they were not signed. 

Never signed? 

No sir. 

Supposing---Let us suppose two names, and let us use two 
names that were not there, Prowse am Leitch. Supposing 
Mr. Prowse had some cattle on a contract, and they were 
transferred to Mr. Leitch. That would be done by a Journal 
Voucher, would it? 

They ultimately would go there. Say, for instance, there 
were 30 cattle transferred from one feed lot to the other, 
and this, of course, the bookkeeping system over the years 
has changed to some extent, but the way it is operated now 
I would write up a sales invoice for the one and a purchase 
invoice for the other, and then there would be a journal 
entry made because this gets it into the individual's 
accounts, but the only journal entry involved there would 
be the matter that the sales invoice, the debit goes to 
accounts receivable and the purchase invoice,the credit goes 
to the cattle account. And there is a Journal entry made 
to get them into the correct accounts. 

Now, Prowse owes you $4,500.00 for cattle, is that correct? 
Say $150.00 for 30 head. Now, all of a sudden on the books 
they show up in Mr. Leitch's name, and he owes you the 


$4,500.00, and Prowse is left off the hook. Now, where in 
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the books is there any authority for that being done? 

In a case like this there would be no difference than 
buying them from a non-member. These cattle, if these cattle 
were weighed and sold at a certain price, and they went 

out with our buyer and they agreed between them that they 
would take these cattle, or one would take the cattle from 
the other, and the other one would accept that much, I can 
see no difference from that than mying them from an individual 
that was not a member, 

Now, let us go to the next point where there was a mere 
transfer of figures without cattle being moved, and you know 
who I'm referring to, and we will hear about those in days 

to come. There would be a Journal entry there? 

Yes. 

Now, did anybody authorize that in writing? 

Ty doubt ity 

There is no record at all of any authorization? 

No sir, not that I know of. 

Now, Mr. Peterson, were settlements ever sent to the feeders? 
Do you mean of an individual purchase? 

No the ledger. 

They were never completely sent out, but always available on 
request. We have made copies for many. Anybody that asked 
for a copy of their account they received them, and in many 
cases that was the case, and especially at the end of the 


year. 
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Now, did these big deficiency accounts ever receive a state- 
ment? 

I can't tell you that they didn't, but actually the way the 
Income Tax works through out Association they claim only 
money that they received or paid to the Association, and in 
some of those bigger accounts that could have been the case, 
that they came in and got the amount of money that they 
received during the year rather than a complete statement 

of their accounts. 

A lot of time has passed since advances for feed were 
permitted? 

I-can't remember when they were not, but’ I think it has 
anereased/’ over the years.” *Advances for feed; it is°a& little 
difficult to tell where that starts and an equity withdrawal 
begins. A man may have 100 cattle and sell 50 of them, and 
by that time his account may be down to where his cattle 
only cost $50.00 a head on the books, whereas they are in 
reality really worth $175.00 a head. He may have put his 
own feed in and he may have taken out more money to go and 
buy feed. 

I am thinking of where these people have kept their cattle 
and have not sold any, and you start to dole out feed by 
these cheques in tremendous amounts. 

I don't know when that started. 

Now, originally in 1955 and 1956 was there an exact amount 


kept of cattle owned by the Association? 
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There is---I think that it used to be reported that there has 
never been to my knowledge a balanced cattle account. We 

have on our ledger cards a place where a man purchases cattle--- 
Just pick one out. Just any one. 

Exhibit L 9, for instance, there were cattle bought, the cost 
of the cattle was entered as a debit and the number of 
livestock was entered an ‘in' column. When the cattle were 
sold the credit went through the account and it showed so many 
cattle being sold. And then there is a balance column. 

A balance column? 

Yes. By the way, one reason this is just about impossible 

to keep a natural balance with livestock, there are death 
losses and things like that that we are not aware of. I know 
sometimes when feeders come in and we ask them and bring 

this up to date. Usually it is a matter of a few head, and 

we would ask them sometimes to write in a new account. 

But there are several of these ledger accounts with no 
balance? 

What do you mean by no balance? That it doesn't mean any- 
thing? 

12S » 

I think that is correct. There are some of those deals, 

one bunch of cattle overlaps another. 

And finally a considerable number of cattle just disappear 
Intq thin,.ain? 


That may be the case. 
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Now, in the bottom is there a little item there called 
‘linits'? 

Yes Sir,’ there dis. 

What does that mean? What is tlhe word there for? 

I imagine it is put there to enter the limit of the member. 
The limit of the member for what? 

The amount of credit that he would be limited to. 

What happened each year in that regard? You showed us a 
contract, livestock feeding agreement number 6 in item C--- 
I believe it is. This is the copy d' the agreement between 
the feeder and the association? 

Yes. 

And the feeder was a member of the Association in most cases? 
Vesy 

And for that he paid $500.00? 

Yes. sar. 

And then he signed this agreement, this livestock agreement, 
is that correct? 

Yes sir. 

And in that agreement there is a definite limit @ the amount 
of money that he is entitled to? 

The limit on that contract is not. for definite actual limit. 
In some cases where it was over the limit, usually it would 
be made out to cover the account. It should have been the 
limit. Now, limits were set up on an individual basis. 


In March or April of each year? 
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And then a contract was obtained? 

The contract was usually obtained after a man received his 
livestock. Say for instance a man had a limit of $20,000.00, 
in reality he got $24,000.00, that may have been made for 
$25,000.00 to cover it, or $24,000.00 and something. 

But the limit in this feeding agreement was in no case ever 
entered on the card that you can remember? 

No, not that I can remember. 

There is nothing in this ledger, these ledger cards that 
that idea was ever used? 

I know that it was not used in the last few years. Whether 
it was used originally I don't know. 

What was the reason for having the contract if it was not 
going to be put on the ledger cards as a guid? 

As I sated earlier I did not have access to the list of 
Limits. 

You didn't know them? 

IT had seen it off and on, but as far as knowing where it 
was kept, I didn’t know. I didn't have the handling of it. 
Now then, when livestock was purchased by the association 
in latter years, mainly through the holding pens, is that 
correct? 

I don't know whether mainly through there, but a lot of it. 
A considerable amount? 


Yes. 
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And then the livestock would be sent out to Mr. Leitch here, 


a feeder. Did he sign a receipt for it? 


They were supposed to. Receipts were sent out with the inwices, 


of later years saying - "I have on such and such a date 
received so many cattle." And this receipt was attached 

to the contract.» In all cases these were not returned and 
attached, but in a lot of cases they were. 

It says on the contract--"acknowledgement of the receipt of 
livestock signed by the feeder shall be conclusive evidence 
ofudelivery." But that was not carried out in all cases? 
Actually there was one made up, and a copy kept on file, and 
you can find out which ones were not acknowledged. 

Have you the figures in your ledger on the last sale of 
Riverview Farms? 

Yeensir. 

Could you read them out? What is the date? 

The last big sale, there is actually one animal came through 
following that. On November the 6th, 1964, there was 209 
steers and 5 heifers sold in the amount of $29,929.65. 
$29,929.65? 

Yesesirs 

What did the other animals bring? 

One steer brought $121.46. There was one also in October, 
October the 6th, for $126.75. | 

Now, what was the balance of that account, if any? 


$3,407.87. 
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Are there any other cattle in existance to your knowledge? 
The only ones I know about is that they are supposed to be 

4+ or 5, 3 or 4 or 5, something like that, that are lost that 
they have not located yet. I don't know whether there are 
any others or not. 

Have you sent a statement to Mr. Hatch asking him for pay- 
ment of this amount? 

No sir. 

Don't you think that you should have? Or did the Bank tell 
you to? 

I probably should have. I sent him a statement of what they 
sold for. 

Oh, I see. Does he know the amount owing? 

I don't know whether he knows the exact amount. 

Perhaps his counsel will advise hin. 

Now, Mr. Peterson, have you a statement--~I don't know whether 
Mr. Weir asked you to get this or not, but have you a state- 
ment of the purchase of calves about a year ago from the 
Church? 

Well, it would be about a year ago October, or something 
like that. 

Have you a statement of that? 

No, not with me. 

Can you get that? 

It-is in the Holding Pen records, 


Perhaps we can get that from Mr. Sucher. Have you, how 
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were those calves divided up, do you how? 

I don't know the numbers. JI know that some of them were 
shipped East, but I don't know the names of the people. 
Where did the rest go? 

There would be 200 went to Riverview, to the Riverview farm 
on a membership account. 

200 of the Church calves went to the Riverview farm? 
Yes*sir. 

And the others? 

Some went to Mr. Paxman, and I don't know the number without 
looking it up. 
Yes? 

And some went to the ranch of Noel Brandley, and I found out 
since they were on an inventory basis for the Association. 
Were they ever charged to anybody? 

No, they were never charged to anybody. 

Never charged? 

No. 

Do you know of your own knowledge of the transaction? 

No sir. 

Do you know of your own knowledge the results of the trans- 
action? 

I know---since the sale of the cattle? 

Yes. | 

I know that with the agreement that is supposed to have 


taken place, the ones that were on inventory, held on 
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inventory, of course there was a death loss involved, but 
the ones sold did not bring quite as much as the cost of 
the cattle, and there was a feeding agreement that the gain 
would be paid for at 16¢ a pound, I understand, which would 
amount to about $20,000.00. 

And that is a loss of $20,000.00? 

Yes. That involves---by the way, I think there were 397 
cattle involved. 

These calves were put in on the ranch of Mr. Brandley on 

an inventory basis of what they cost the Association, is 
that right? 

Yes, that is what I found out since. 

And then they were sold recently? 

Yes. 

And the selling price did not quite bring the purchase 
price? 

That is correct, 

And then in addition to that the Association has had to pay 
16¢ a pound? 

Yese 

To the feeder? 

Yes. 

And who is the feeder? 

In this case they were fed on, what was Mr. Brandley's ranch, 
but Mr. Hinman now owns the ranch and owns the feed. 


And has he been paid? 
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Partly. 

Could you obtain the breakdown of this, both the in and 
the out of these cattle for us so that—-- 

eel» 

Are there any questions arising out of my questions? 

MR. MOSCOVICH RE-CROSS EXAMINES THE WITNESS: 

Mr, Peterson, you were mentioning Mr. Thiessen? 

Yess 

Where did his cattle come from? 

I would have to look it up. 

THE COURT: You had better look up the ledger 
card. 

MR. MOSCOVICH: 

Did he get them from Mr. Johanson? 

I don't know where he got them. I know there was money 
transferred between the two, but whether they were cattle 
I don't know. 

Did Johanson have any cattle at all at the same time that 
Thiessen held the cattle? 

Yes, he had an account. 

But no cattle? 

They were in Thiessen's possession as I understand it. 
Yes. Mr. Johanson's name was on the books, but Thiessen 
had the cattle? : 

Yes, that is the way I understand it. 


Who kept the books, these entries? 
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The girls in the office. 

And I am right in suggesting to you that the cattle that 
Johanson was alleged to have were really in Thiessen's con- 
trol and possession? 

That is the way I understand it. 

And Johanson had nothing except a debit mark against his 
name? 


I believe that is correct. 


Thank you. 

MR. WEIR: I have two questions sir. 
THE COURT: Yes. 

MR. WEIR: 


Mr. Peterson, who did have possession of the contract limits 
to which you referred to previously? 

My, sre oc lls 

Mit. cea won : 

Yes. 

And one other question. Who had the power to sign cheques 
on behalf of the Association? 

Well, Mr. Hatch, myself, thoePresident, the Vice-President, 
and Don Nilsson. As I said, there was the Central Marketing, 
and there were different signing authorities. 

THE COURT: 

Can you take it easy, Mr. Peterson, and tell us who had the 
Signing authority on the cattle coming in the holding pens? 


Do you know? 
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I would have signing authority on any account, and so would 
Mr. Hatch. I believe in the Holding Pens, and I would have 
to check this, Mr. Sucher also had signing authority. I know 
that he did. 

MR. WEIR: 

Would a member of the Board have to sign these cheques? 

No. Any two. 

Any two members of the office staff? 

Yes. The only ones that members of the Board had to sign were 
the general cheques. | 

At one time did a Board member have to sign all the cheques? 
No, not since I have been there. 

THE COURT: 

Are you sure now? At the moment let's get who can sign 
cheques. Now, we have the Holding Pens. Who in the Central 
Livestock? 

Central Feeders? 

SB 

Mr. Hatch, myself, Don Nilsson, and Ted Anderson. The others, 
I'm not sure whether they had athority to.or, not..They didn't 
sign them, like Mr. Sucher and the one, Mr. French, they never 
had occasion to sign them, and whether it's set up for them 
to I can't recall. 

What about Central Marketing? 

Central Marketing, Mr. French, Mr. Sucher, Joanne Stevens, 
and Mr. Hatch, and myself, would be also there. 

THE COURT: 
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Who is Joanne Stevens? 
She, at the time, was doing the invoicing and settling in 
the Central Marketing. 
MR. WEIR: 
You mentioned that in connection with these Church calves 
sold, that different arrangements were made with regard to 
the deal that the Association made with Noel Brandley in 
the other particular accounts that you have mentioned? 
Yese« 
Who concluded this, these arrangements? Do you know for 
certain who concluded these arrangements? 
As I understand it---Do you mean the actual purchase of 
cattle? 
THE COURT: 
No, the deal with Mr. Brandley and Mr. Hinman, who made 
that deal? 
I don't know. 
Are there any new counsel? 
MR. DICKIE: Yes, Your Honour, I have to 
apologize for Mr. MacDonald and myself. We did plan to be 
here on time, but owing to the position we found ourselves 
in due to the weather reports we had to change the tires 
on the car and we did find the road slowing us down. 
So, we will extend our apologies. | 

Now, my position on this, Your 


Honour, would be this. I think that you might consider 
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that I am in a kind of a dual capacity at this stage. I 

am a member of the Legislature, however today I am appear- 
ing here as counsel representing the Alberta Liberal Party. 
Now, I think I should perhaps explain that in this position 
we did consider this, the Alberta Liberal Party, and in 
view of the limited funds that the party has they did not 
find that they had funds available for counsel at this 
time, so in my capacity as fortunately being a member of 
the bar, I was able to appear here on this Hearing to 
assist them. 

Now, I think we should perhaps also 
go -a ‘little further and invite you to consider our position 
as a political party at a Hearing of this nature. I would 
respectfully submit to your Honour that there is precedent 
for this. I have before me at the present time the report 
of the Honourable Mr. Justice Roach as a Commissioner 
appointed under the Public Inquiries Act in Ontario. Now, 
this is an inquiry that took place down there. This is an 
Inquiry that took place in Ontario, and with your approval, 
Your Honour, I would just like to read the remarks of 
Mr. Justice Roach on this question. He had this to say:- 

"T have heard some criticism of my having extended to 
counsel for the Liberal and New Democratic Party 
respectively the right to examine witnesses called 
by Commission counsel and I think it desirable that 


I should now state why I did so." 
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THE COURT: Are you going to be very long 

Mr. Dickie? 

MR. DICKIE: No, not too long. 

THE COURT: I think that Mr. Jardine is getting 


a bit tired and needs a short rest. 

(TEN MINUTE ADJOURNMENT ) 

MR. DICKIE: With your approval, Your Honour, I 
will continue my submission as to representing Alberta 
Liberal Party at this time. As I mentioned there perhaps 
will be other counsel also representing them from time to 
time, depending on how this Hearing proceeds. Now, I was 
referring you to the Roach Commission, and I was going to 


proceed with reading from Page 5 of this commission. 


THE CQURTs: And that Commission is based on 
what? 
MR. DICKIE: It is based on the Public Inquiries 


ACT Of he Province ot Ontario. 
Te COURT s What was it about? 
MR. DICKIE: This dealt with the Crime Commission. 
On Page 1 they refer to the terms of reference of this 
Inquiry, and for the purpose of clarification perhaps I could 
just read it. 

"By Letters Patent dated December 11, 1961, you 

appointed me your Commissioner under The Public 

Dnguirieg Act. Roo.0. £960... Chapter 23, t0 inguire 


into and report upon 
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a; 
(1) the administration of the laws and regulations 
regarding the incorporation and operations of 
social clubs having regard to allegations made 
by the Leader of the Opposition in his speech 
of November 29, 1961; 
(2) any improper relationships, as alleged by the 
Leader of the Opposition in his speech of 
November 29th, 1961, between senior officials 
O of the legal staff of the Department of the 
Attorney General and any person or persons, 
and more particularly relating to - 
(a) the termination of investigations, 
(b) the suppression of evidence, 
(c) the payment of money; 
(3) the extent of crime in Ontario and the 
sufficiency of the law enforcemmt agencies 
oO. deal with ity 
Now, with those preliminary remarks he then dealt with the 
position of the counsel. On page 5 of this Hearing they 
dealt with that aspect, and it reads as follows:- 

"T have heard some criticism of my having extended to 
counsel for the Liberal and New Democratic Party 
respectively the right to examine witnesses called 
by Commission counsel and I think it desirable that 
I should now state why I did so. 

The Public Inquiries Act does not prescribe any method 
or procedure to be followed by a Commissioner in 
conducting an inquiry thereby authorized save only 


when the validity of the Commission or the 
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jurisdiction of the Commissioner or the validity 
of any decision, order, direction or other act of 
the Commissioner is called into question by any 
person affected. Unless the Commission itself 
prescribes the procedure to be followed - and in 
this instance it did not - it is anticipated that 
the Commissioner will adopt the procedure that he 
considers will be most effectual and appropriate 
having regard to the inquiry that he is required 
to make. Needless to say, I concluded that having 
regard to the nature of this particular inquiry 
and the circumstances that led to it I should 
allow counsel representing the opposition parties 
in the House to examine witnesses called by 
Commission counsel." 


Now, it is my submission, Your 


Honour, that this right to cross-examine witnesses be 


extended to myself or other counsel that may be repres- 


enting the Alberta Liberal Party. They refer to the 


Public Inquiries Act, and I would like to refer you to 


the Public Inquiries Act of Alberta, which I will say is 


very similar. There is no set procedure set out in the 


Public Inqhiries Act, however I note with interest clause 


2 of that Act which states as follows:- 


"Where the Lieutenant Governor in Council deems it 
expedient and in the public interest to cause an 


inquiry to be made into---" 
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And I refer to this question of the public interest, and I 
think this is why a political party would wish to be 
represeted here at this Hearing. I will continue reading:- 
1% wo) CAUSe SH inguiry bo, be madé,into and concerning 
a matter within the jurisdiction of the Legislative 
Assembly and 
(a) connected with the good government of the Province 
or the conduct of the public business thereof, or 
(ob) that he declares by his commission to be a matter 
of public concern,----- 4 
I think that the position of the Liberal party would be 
that this definitely is in the public interest, and it is 
concerning the good government of the Province, orthe 
conduct of the public business. 
THE COURT: I don't think so. I thought that 
it referred to "(b)" "that he declares by his commission to 
be a matter of public concern,---" I can't see that this 
refers to the good government of the Province. There is 
no Provincial money involved. The Treasury Branches are 
not involved, and there is no guarantee by the government 
as against other feeder associations which are guaranteed 
by the government. This particular association has no 
government guarantee at all. 
MR. DICKIE: Your Honour, the unfortunate position 
I find myself in is that I do not have information concerning 
all phases of it, and I can not tell you today whether I 


have the information whether the government is involved or 
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not. So, I would still respectively submit if we are under 
(6)°4% is still a’ public concern. 

THE COURT: The government has nothing to do with it in the 
way of monies or guarantee. The unfortunate people are the 
Canadian Imperial Bank of Commerce. They are the people 

that are holding the bag. 

MR DRA He That's right. I would certainly have to accept. 
As I said, I have no information to indicate otherwise at 
this stage, but there may develop that there might be 

some suggestion that perhaps even Ministers were involved, 
and whether they were involved in their capacity as Ministers 
of the Cabinet, and so forth, and this remains to be seen, 
and it could come in under those phases. But it is my 

general submission when you look at clause 2 of this Act, 

to public interest, good government, and to public concern, 
that this is a situation where a political party in the 
Province, I would submit, would be in derelict of their 
duties if they did not have representation here to make 
observations and to have the right to cross-examine witnesses. 
Your Honour, I would submit that we would like to have 

that opportunity to cross-examine witnesses that are sub- 
mitted on this Hearing. 

MR. MAC DONALD: Your Honour, my submission is very 
brief. I am here representing the cibeeta Land Owners 
Assocation. 


THE COURT: Who are they? 
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MR. MAC DONALD: They are a body corporate, incorp- 
orated pursuant to the provisions of the Societies Act, and 
they are interested in good government in this Province, and 
in a variety of matters pertaining to their Charter. I think 
they could properly be represented before this Commission 
under Section 2 (b) of the Act, and we are desirous to have 
the opportunity to ask questions if and when the opportunity 


presents itself. 


MR. WHIR: I have no objections, Your Honour. 
THE COURT: Is there any comment by any other 
counsel? 

MR. PALMER: Your Honour, we have not gone on the 


record as wishing to represent Mr. Leonard Mahew. 


THE COURT: Who is it? 

MR. PALMER: Mr. Leonard Mahew. 

THE COURT: Anybody else? 

MR. PALMER: I think that is all for the time 
being. 

MR. MOSCOVICH: I don't object to Mr. MacDonald or 


Mr. Dickie appearing. However, you will have to revise your 
plan extensively, in my opinion, if you are going to---and 
these are my own views, and I will be very frank, and as 
much as I enjoy hearing them both, they have no place in 
this Hearing. 

THE COURT: Well, as you will realize the 


Commissioner is in somewhat a difficult position to decide 
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who is entitled to be here and who is not entitled to be 
here. But the Lieutenant Governor in Council, overthe signat- 
ure of the Honourable E. C. Manning, Chairman, states that 
this matter is a matter of public concern. Now, the 
Lieutenant Governor in Council has said so, and it is not for 
me to say that it is not. I might have some doubts as to 

how widespread this inquiry should go. It is a matter of 
finding out what happened, and then if we do so, find out 

why it happened. At the moment the commission grants the 
request of two counsel on the understanding that we stick 

to the matters in question, and that is why this Assocation, 
how much money this Association lost, and how it lost it, 

+? we can find “‘ouv. “That is all we “are interested “in. “And 
also who caused the loss. There may be several causes. 

PS? ale r's Your Honour, to perhaps dispel any 
fears that may exist, certainly it is not my intention to 
make this a witch hunt. We are only concerning, we are only 
concerned in dispelling rumors and seeking the truth. Il 
think that this is the position we take under an Inquiry of 
this nature. 

THE COURT: Now, have either of your gentlemen 
any questions to ask Mr. Peterson? 

MR. DICKIE CROSS-EXAMINES THE WITNESS: 

Mr. Peterson, I think that you appreciate that coming a little 
late I have not all the background, so will you bear with me 


in my questions. I would like to make the observation that 
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the counsel for the Inquiry has mentioned that this, that 
the first steps will be in the line of a preliminary step 

to gather information, and then go into the details ata 
later time. 

THE COURT: Mr. Peterson has introduced all the 
records of the three divisions of the Association. He has 
identified them. He has then told us in this Exhibit "C", 
this sample exhibit, of the means and methods whereby 

cattle were bought from outsiders, and brought into the 
Association, and then distributed to feeders, and how the 
money was distributed, and how the feeders brought the cattl 
back into the association, and they were sold on the market 
or to the packers, and the money brought into the Association 
and distributed in accordance with the expenses and so on. 
MR. DICKIE: Thank you, Your Honour. 

Would you also have a list, Mr. Peterson, of tle various 
ranches or organizations that deal with the Central Feeders 
Association? 

A Members Ledger. 


Is that extensive? 


THE COURT: You mean brirging in cattle? 
MR. DICKIE: Bringing them in or selling then. 
THE COURT: Every person was supposedly a 


member, and they are all on the members' list. If you are 
referring to the people who sold cattle to the Association 


there is no list. 























oe : a) ae »< eh ae 
2 : ; —! 5 . oe = 


Hp  tedt ,aidr pede bedol tom asif Sek on 

AF gete yiadiintlerg @ to sail edt ab og Pe 

} ; a te elisteb sag ot ni on sede baa pare a Riles 
: 

; ous fis Beovboulni aed nosreted. »th 

30 oh .fottaioorsA eft to aaotety is a 

+, o"D" Widided efdy at ew biet nedd ear of "hl 

(oarsiiw apeitem Bane suasm edi to . thdhiixes en ; 

ev OFS Tagyvetd be ,atebletvo mort teed p78 en eo 

ev wot bas ,etebesi ot betuditateth asad fie HOG 5 98 


itvao, sit tagivord etebest odd wos fas , baruditherb oon weae .. 
. iis a 


Toate oss so bios etew wit bas , noite togesa oft ove. 


ant er "y 
fottsioosea ett otal tdgvoxiw vyesom St) fos eteglane oii ot: ag 














' ~¥0-o8 bite seenaqes oft Stiw eonabtooca HS ren 
-THONCH mwoY..woy sgadD ee ATG oi 

evoitey al? To /noetoted mt qtetl « eved outs way, & 
eiebesl fetlne) eft Attw Laeh tadt snottestuspn Ta erent 
| wl 

rereenany nee 


~T9abed 


1sivtse of sobyicd meee oy 3 
fens antilee xo ai meld) we eee 
Vibessoyque gaw Bhi ia Ysera. 


StS: soy iT .tmbt ‘ers cies odd xo Che one Nae on * 
Gully Cea! edit ag z 


eri sisoseA ait ef alstteag: bE 


3 


oS i (oO Te 45 


- 59 - 


MR. DICKIE: 

Perhaps by way of illustration my question should be along 
this line. Have you heard of a Company called Hin Hat Som 
Ranch Ltd? 

Yes. 

And that is the correct name, and there is such a company, 
and we will be going, as I understand it Your Honour, we will 
be going into details at a later date? 

THE COURT: Yes. 

MR. MAC DONALD: Mr. Dickie has covered the questions 
I wanted to ask. 

THE COURT: Thank you Mr. Peterson. We may, during 
the course of the investigation, ask you to look up other 
documents and bring them forward, but we will give you plenty 
of warning. 

MR. WEIR: Mr. Moscovich would like Mr. Peterson 
tO bring in a cheque, 1 selieves 

MR. MOSCOVICH: Yes. 

(WITNESS STANDS DOWN) 

JOHN ANDREW WILLIAMS, having first 
been duly sworn, examined by Mr. Weir, testified as follows: 
What is your name? 

John Andrew Williams. 
And your occupation Mr. Williams? 
I am a chartered accountant. 


What was your relationship with the Lethbridge Central Feeders 
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Association? 

I have been auditor of the Association since 1945. It originally 
was Chinook Feeders Association at that time, and in 1950 
the name was changed to Lethbridge Central Feeders Assoc-— 
iation. 

Will you produce a copy of your auditor's report for this 
Association from 1959 to 1963, inclusive, please? 

I submit here three copies of the annual report for the 
years 1960, 1961, 1962, and 1963. The first file are 
original statements, and the second file are photostats. 
I would like these originals marked as Exhibits Al, ba, 
A3, A4, and A5 please? 


HXHLIBIT No, A lL 
Financial Statement-December 31/63. 


HAI BLT NOW Ae 
Financial Statement-December 31/62. 


BsAHIB Le NOT en 5 
Financial Statement-December 31/61. 


EXHIBIT NO. A 4 
Financial Statement-July 31,1960. 


MARE BLY NOe A 5 
Financial Statement-July 31,1959. 


THE COURT: You have three copies? 

MR. WEIR: I have a copy and you have a copy 

and I am tendering the original as an-exhibit. 

THE COURT: You are referring to the last two, 
particularly, 1962 and 1963? 

MR. WEIR: We will be referring to 1963 in detail. 
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THE COURT: I have another copy of 1963, and 
perhaps it could be put on counsel's table. 

MR. WEIR: 

Mr. Williams, are the dates for the year ends all identical, 
in these first five exhibits? 

For the years 1959 and 1960 the year end was the 3lst of 
July, but the year end was changed on the 31st of July, 1961, 
and extended to a 17 month period, and that physical state- 
ment is the 3lst of December, 1961, and the two latter ones, 
1962 and 1963, are both dated December Ast. 

When did you first become aware of the present financial 
difficulties of the Lethbridge Central Feeders Association? 
In the course of our examination one of the members of our 
office staff went to the Canadian Imperial Bank of Commerce 
to examine the Feéder contracts that were filed there, and 
as the Bank made available to us their copies of the contracts 
the list of balances at December 3lst was lying at the side, 
and he noticed that the balance on the list which the Bank 
had of the members! accounts and the other account was 
different than the list which he had with hin. 

THE COURT: 

Where did he get his list? 

The list that he had had been prepared originally in the 
office and given to us. 

What office? 


Lethbridge Central Feeders. And along with it we had our 
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own list which we had put on working paper so as to give 
space for additional information. 

MR. WEIR: 

How did yu prepare yur list? 

Our list was prepared in columnar paper, but from the 
ledgers of the Association. 

Now, what was the date that this apparent discrepancy was 
discovered? 

That was in the forenoon of March 17th, 

Of what year? 

1964. 

Now, what did you do when you were advised of this apparent 
discrepancy? 

He immediately came back and reported to us what he had ob- 
served, and we went back to the Bank with a view of obtaining 
a photostat of their list, and we sat down and tried to 
understand the significance of this sort of misrepresent- 
ation, and feeling that it implied something very serious 
we immediately got on the phone with Mr. Houlton, the 
President of the Association. 

You are referring to "we", Were you involved personally? 

I telephoned Mr. Houlton myself. 

You telephoned him personally? 

Yes. 

And what happened as a result of that telephone conversation? 


Did you ultimately see Mr. Houlton? 
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We contacted Mr. Houlton at Barons, as he was attending a 
Municipal meeting there, and he thought that he would get in 
so that we could see him before the afternoon was out. 
However, his meeting went longer than he expected, and we 
waited until 7 o'clock and then went home, and Mr. Houlton 
phoned in the evening and apologized, and we arranged to 

met in the morning. 

Did you see Mr. Hatch, the supervisor and manager, on 

‘March the 17th? 

NoOpMioG at “that time, We never approached Mr. Hatchsat all 
until we had communicated with the Board, or the proper 

head of the Board. 

Now, afte: your conversation with Mr. Houlton did you discuss 
the matter with Mr. Hatch? 

Mens Houlton:came “intoyour office. 

THE COURT: 

What was the discussion with Mr. Houlton? 

Mr. Houlton eame into our office at about a quarter to eight 
on the morning of March the 18th, and we showed him the 
misrepresentation that was obvious in the report given to 
the Bank, and we talked about the implications of it. The 
next step was to approach Mr. Hatch. We invited Mr. Houlton 
to come out to the oifice wich us we confronted him, but 
Mr. Houlton had auother meeting at Barons that day and 
eouldn' t igo.) So: at av.ut 9 o'clocwn in the morning I phoned 


the office and made an appointment to see Mr. Hatch. Myself 
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and one of my partners, Mr. Kinell went out and confronted 
Mr. Hatch with this, with this misrepresentation whih he 

had submitted to the Bank, and he paused and sat back and 
said ~ "Well, the jig is up. I am finished. Now I can get 
the. load.off. my chest .»! 

MR. WEIR: 

When was this discussion, was it the day after that meeting 
that you and your partner had with Mr. Houlton? 

No, our meeting was, our meeting with Mr. Houlton was from 
@ quarter to eight until 9 o'clock in the morning, and 

then this visit with Mr. Hatch took place from 9 o'clock 
until about a quarter after 12. 

Was this on March the 18th, 1964? 

Yes. 

What was your next significant discussion? 

I might say on that interview with Mr. Hatch that all that 
he really informed us of was that there was a deficiency 

in certain feeder accounts, and after he had given us an out- 
line of that he proceeded to tell us just before we left 
that he revealed everything to us that existed in the 
Situation. Now, we went back to the office and prepared a 
list of the accounts for the bank, and at about 3 o'clock in 
the afternoon I took it over to the manager with the comments 
1 had received. The next morning at a heus 10 o'clock in the 
morning the Vice-President of the association, Mr. Paxman, 


came into the office and I brought him up to date on the 
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situation. He had been contacted by Mr. Houlton, in the 
meantime. Now, on the evening of March the 19th, at 

6 o'clock, a meeting of the Board of the Association was 
called. There was a full Board attendance, and Mr. MacLean 
was there, and I and Mr. Kinell were tere. 

Who was Mr. Maclean? 

The manager of the Canadian Imperial Bank of Commerce. 
Yes o(Go) on. 

And the other members of the Board were informed of the 
situation, and in the course of the evening we---these 
accounts were discussed quite briefly and arrangements were 
made to have a cattle account made by two teams, a member 
of the Bank staff and a member of the Association staff. 
You are referring to some notes here, Mr. Williams. When 
were these notes isin gecas 

Well, these are notes that were prepared from our time 
record, and from notes of the various meetings that we 
had. 

Have you these time records here? 

We keep a daily record of our time, and our current sheets 
are in here and the older sheets are in here. 


L would ike, these markedias A 4G. 


THE COURT: Do any counsel wish these marked? 
MR. MOSCOVICH: No») brdon ‘st think so. 
MR. LEITCH: No. 


DE yQOURR Does anyone wish them marked? 








: 





ae 
a cae S 


re 




























7 

* 2  » 5 wa AB " gies & 
6c3 mf ~sorigook .m yd Sedsatoos aed b co 
t# , 00D ets ctotmp to gatkoeys’ ait ite WOT 


Baw MOivsisosead ot To bysol wild Bay ahtnai ite Pl 
a. 


} - 


NRolos™ .i 6ihe nehrtetss Biase Liut 2 


-so'remmod To atest Letitoaml cechead) 


eit to bemrotal exew brscf edé to a — 


sesdi---ow gafnevs sait-to saves ans bs wat ei 

: ~ iy , 

Stow ertsmsynai7Ts bas Ylisind —? doe o6eb vow 
. — 6 

‘edmom 8: amass owt yd obeat teuH0ds oti s ovad'® e re} 

cia 

oe , ; —s- ian : 
-It87s ocoitstocesa sat io tedmem s bas TaAee 208 oat” 


‘edd .omeilliw .iM ,eted esto smo ce gatsetie a i" 
- 
Gbepaued avson seek ea 
i es 
hada 


‘. 


seit wo mott hervscetq oa6w tany eereh lets ES ; 
ow tatt egytteam avcivev sft Io ecton aoe? Bay 
+e . 

Sigs bad 


> ee ae 


- ted ebtocer pate” cdi 


so] 
is 
o 
o 
ra 
+] 
s+ 


ineiive aso éna ,salt tio eH Broasg ~itet 
is 7 
veto at ot, areeda gable ant 


0 A sa bette 

Thexrsm seedy detw feenueo ye ot | 
.o8 anid? #’noh DP paw 1 
a a 


‘Tbhekram wets detw ah ad esod: Wr, 
— _ hoe 


A ae = of 
ee 


By 


ie BG 


If you are satisfied with the statement of Mr. Williams 
that -the documents arethere, well and good. If you wish 
them marked they will be marked. We won't mark them now. 
MR. WEIR: 

Now, you can refer to the meeting between all the member- 


ship. Was this the meeting that took place on March the 


26th? 

THE COURT: He is talking about @ meeting of 
the Board. 

MR. WHIR: He was referring to arrangements 


about another meeting going to be held. 

THE WITNESS: There was a meeting called of the 
membership for--~ I would like to--- there is one develop- 
ment that follows that that with your permission I would 
like to put in. 

MR. WEIR: 

Yes. 

Apparently Mr. Hatch on the Saturday morning of March the 21st 
contacted a solicitor, and about 10 o'clock that morning I 
received a phone call from him, and he outlined to me that 
he had saw counsel, and that he had been informed that if 
he had made & full and complete disclosure to us, and was 
prepared to co-operate, that in all liklihood everything 
would be fine with him. And on the basis of that advice he 
wanted to inform me of two points which he said that he had 


not revealed to us on the morning that we confronted him. 
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And the two points involved was a reference to a cattle 
loss that had been secreted in an account in the name of 
Mr. C. W. Heninger, and had been paid off of the Association's 
records at the year end. And the other point was a $6,000.00 
amount in the account of Mr. Allsop for which he indicated 
to me that this money had been received, but which we had 
not. delivered the cattle for. And he also, as we talked on 
a little further, indicated to me that he thought there 
was something involved in Mr. E. 8S. Heninger's account, and 
that the account in the name of the Central Trucking of 

Mr. Pereverziff, that we would likely experience a loss 
there. And then we wound up that conversation with the 
statement that it was now everything. 

Who said "it was now everything"? 

Mr. Hatch outlined to me that that was now everything. 

NO that he indicated to you that at that point that he had 
disclosed everything to you that should be disclosed? 

Yes. Now, that afternoon there was another meeting of the 
Board of Directors at which time the Association itself 
engaged counsel, and Mr. Huckvale was chosen, and it was 
agreed that all the various securities of the Association, 
that the Association held would be placed in his hands. 
Yes. Referring again to your notes, what are the other 
events that took place up to this nc ear of March the 
28th? You are just referring to a Board Meeting of March 


2lst. Is there anything else? 
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A membership meeting was called for Saturday afternoon, 
March the 28th, and the next few days was involved in pre- 
paring some sort of a picture which might be presented if 
called on to present at that meeting. Now, that meeting 

took place on Saturday afternoon at 2:30 in the Anglican 
Church Hall. 

Now, this is the meeting of March the 28th? 

Which was the first meeting of the membership. 

Now, Mr. Williams, what happened on that particular meeting? 
What happened at that particular meeting? 

Well, Mr. Houlton convened the thing, and initiated it with 
a statement, and then he called the, he called on the super- 
visor to present a statement which he had prepared, and 

Mr. Hatch got up and read this prepared statement, and then 
led on to make a suggestion as to how the Association might 
recover its position. 

You are referring to a written statement, Mr. Williams. Did 
you receive a copy of this statement? 

Yes. That afternoon as I pulled up in front of the Court House 
out here Mr. Hatch was sitting in a car with Mr. Hinman, and 
he called me over and I sat in the back seat and I had 
prepared a statement of a balance sheet sort of projecting 
our loss, and I promised him that I would make, give him these 
figures which he wanted to use in his presentation at the 
meeting. And he also gave me a copy of the statement that 


he was intending to read at the meeting. 
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I would like to have this entered as an exhibit. 
EXHIBIT NO. A 6 
Copy of statement by Mr. Hatch 
presented to the membership 
March 28th, 1964. 
Was anybody else given a copy of this statement to the 
best of your knowledge? 
Mr. Hinman was given a copy of it, and during the course 
of the reading at the meeting I followed it and I am satis- 
fied that that statement made is practically verbatum to 
the way it is written there, but it is not a signed 
document. 
Your Honouzy, would you like this document read in by the 
witness, or just certain portions of it? 
THE COURT: I think’ that “it’should be°read. 
MR. WEIR: 
Would you read it? 
"Mr, President and Member s of the Lethbridge Central 
Feeders Association Ltd. 

During the short period that I am reading this state- 
ment today, this question should be going through the 
minds of the Feeders: 'Of what value is the Feeders 
Association to me?' Has it been of any value in the Past? 
Will it be of any value in the future? To many of the 
new feeders this question will not receive the same answer 
as the men who have been with us for many years. Yet even 
the new feeders came to us for a reason and to many of 


them that reason will be the answer to the question. 
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Why do members join the feeders association. There are 
three basic reasons: 

1. Because they can get more money with less security for 
feeding cattle than they can get anywhere else. 

2. Because of the advantage of having skilled livestock 
men doing their buying and selling. 

3. Many other incidental advantages such as the Income 
Tax advantage, the smaller services we render including 
medicines, branding, vaccinating etc. 

The reason of the money advantage is the joint security. 
We have given a start to nearly every big feeder in the aréa. 
After they grew so big that we couldn't handle them, they 
would go for their financing elsewhere but even then many have 
left their buying and sellirg with us. 

In buying and selling the fact is that out of approx- 
imately 180 members on our books we have no more than 3 
serious critics of our Marketing policies and these are 
‘feeders in the large growth category that I mentioned 
earlier. In a recent report of an investigation of live- 
stock marketing put out by the Manitoba Legislature, our 
method of selling and buying was listed as the most advant- 
ageous to the feeder of any of the other methods with the 
limitation that it still required a public market to 
establish prices, and we have shown our awareness of that 
by the establishment of a commission firm on the Lethbridge 


market. 
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Wheat then is the purpose oi this meeting. It is simply 
this. -The: Loaning policies carried out by the Supervisor 
of your, association have been unsuccessful, in the, cases of 
a handful of feeders and the security or memberships and 
pecorves are 2 denger.,. The. sadetaca is that, these dafficuls 
accounts were concealed from the Board, the Bank and the 
Auditor.in an effort to keep the association alive. 

How did it happen? Many of you know only too well. The 
Original stated policy of the feeders association was this: 
'iOu pun Dp, the feed,, we'll put,up the cajile and the 
poseibility of Joss is very small. In,my administration, of 
this stated policy I departed from it in these cases: 

1. Men who lost their crop due to weather and had to 

buy teed and feed cattle to stay in. business. 

ze. Men who got behind in their feeding or farming 

Operations and we assisted them to recover by 
advances for feed. 

Many of these were successful over the 12 years that 
Il have been manager but. others only got in.deeper until 
they were in such bad shape that it could no longer be 
kept from the Board. 

This condition became known to the Board about 10 days 
ago and in calling this meeting today they will give you 
further details and also a possible solution. You must 
bear in mind that over 90% of the accounts on our books 


are in strong position. The less than 10% know who they are 
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and there would be no point in naming any names in a public 
MeeTing. 

Mortgages have been taken, Titles are held other securities 
and prmises are in our hands and every effort will be taken 
to protect the association. The Board approached the Provincial 
Government in an effort to. reach a solution and this is thé 
reason for the presence here of the Provincial Treasurer. 

We may add that he has been most helpful. 

My own position is this. I offered the board my resig- 
nation but told them that I felt I had gotten into the 
position unwittingly and would do anything in my power to 
assist in the recovery. I might state though not in the way 
of any justification for what was done that many of you here 
today have approached me for advances on your feeding account 
when it was not justified and you knew it. My main problem 
was that I tried to do too much for the members. Perhaps 
I had too much power. I administered $3,000,000 in loans by 
ivyeeli, 

This has been a difficult statement for me to make. 

And I stand now at your disposal. " 

THE COURT: We. Will adjourn pnitil 2 otclock. 
(HEARING ADJOURNED AT 12:30 P.M. UNTIL 2:00 P.M. ON THE 
SAME DATE, ) 
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THE COURT: When we adjourned Mr. Williams had 
just completed reading a statement that had been given by 
Mr. Hatch at the meeting of March 28th, is that correct, and 


that has been marked as an exhibit, Mr. Woo? 


CLERK OF THE COURT: Yes; it«has been, «sin. 

THE | GOURT: Thatts A 6? 

GLERK+@R-THE GOURTs Exhibit A6, 

THE COURT: bine, Proceed Mr. Weir. 

MR. PROWSE: Your Honer,.Mr. Leitch is»net here, 


He was called to the telephone, I just wondered whether you 
wanted to--- 

THEe GOURD: Oh, we can continue. I don't think 
much will happen. 

MR. WEIR: 

Mr. Williams, did you make a statement at that particular 
meeting of March the 28th, 1964? 

No. I had prepared a tentative financial statement, but I 
had given it to Mr. Hatch in advance of the meeting and the, 
during the course of the meeting he used a blackboard and 
presented certainsfigures, and the, figures. that he presented 
en) the) blackboard to.the membership in the course of his 
explanation, showing how a proposal might work out, most of 
the information that he presented was from those figures 
that I have given you. 

So you didn't make any formal statement, yourself, at that 


meeting? 
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No. 

Why didn't you make a statement at that meeting? 

Well, Mr. Hatch had indicated to me that he felt that he was 
quite responsible in this, and that he wanted to make the 
explanation himself, and that there would be no need of me 
explaining. 

Were there any other significant events that happened at 

that meeting of March 28th, 1964? 

Well, that's the meeting that after his statement had been 
made and a fair amount of discussion had taken place that the, 
this resolution that has been referred to earlier was moved. 
Which resolution was this? 

Wherein Mr. W. A. Anderson and Mr. Foote had moved the 
resolution that a vote of confidence be expressed in the Board, 
the office staff, and the supervisor, and that we proceed to 
work out of the situation with all haste, and that resolution 
carried unanimously with one, except one dissenting vote. 

Was there anything else of significance that you have marked 
down in your notes that happened at that meeting? 

Well, the only significant thing was that the auditor was 
omitted from that resolution. 

No, in the course of the meeting Mr. Houlton turned the chair 
over to the Vice-President, and apparently left the meeting 
before it was completed. | 

Near the end of the meeting when the Board was asking certain 


directions from the membership as to whether they should be 
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encouraged to press for a new arrangement there was the, 

the expression was made that the members would, a statement 
was, there was a statement passed as a resolution, and this 
was to be set out on a paper and each member present was to 
Sign it as he left the meeting that day, and that was to the 
effect that, "We, the undersigned members of Lethbridge 
Central Feeders Association Limited, were present at a 
general meeting on March the 28th, 1964, and express our 
Wildingness to support. the Board of Directors of the 
Association in their negotiations with the bank, and even 
express Ourewidlingness to give a personal, guarantee," 
That.is the extent of your notes then, for that meeting? 
YOSi. 

Now, when was the next official meeting called for the 
membership, that you attended? 

I believe it was April the 20th. 

Was there anything that you have in your notes in addition, 
leading up to that meeting? 

Well, in the interval between those two meetings, on about 
Lh otclock,dns. the afternoon,eof March the 31st, Mr. Paxman 
came into the office and advised me that Mr. Houlton had 
resigned as President of the Association, and that afternoon 
at 5:15 there was a Board meeting at which I attended, and 
that was the occasion in which Cliff Peterson tendered his 
resignation, and we went to the Board asking them for 


direction as to how do you proceed from here on. What I mean 


e 


name? ,aM sale ens tons Te it ai yearn os, ae 
pad nos igo 1M saddoom bosib, brie 908%o ody ott omao ey . 
_ Spent Tis Jefe bas gnotc stoogak ati to anne 28" aE. cal se. 
bias cbebusdis I ufo. lw os separ: £ ara tam Y 
















paid esw areas soomepastes wort 6 wet waaay be : 
SHemedate © .bivew exedmen grid! dada aban enw vei one ee 
eins bas ,woltuioes: ¢ s& heaeaq dapmetate s aaw ore e! -o ae by 
o¢ Baw creeeta tedmem dots bas tegEG € 40 ta9 2em-ad 9a 
odd oF eay Jedd bas ,ysb Jade gutsoom end ater alata 





sgbiaddis.. to evedmem bengtershaw edt .eW" (3 ofl ei Re 
2 te tmoresq otew , bedimhl iokéstoosed wtobedt, Santa) Le ; 


To seetqxe bis ,AeQl Ava edgy lo'teM fo: anivesn Leronsy ¥ i. 


sis to eratsssif to bisoh edz ctogaae OF; dnongnlsiiw tam | 
nave bie ,insd ede défw eneiveloogen ateds ra4 aolistooees ro i ; ;: 
".sstreiauy (ansansg s avig od gasngnllitwawo eseigxe ; i, 
fantissi Jeie tot nnd Sesion wey tm Jrelxe eid et tefl » 2 me 


| ae et 
ait tet beitso suitsem beioktteo Jean oth ect, ode welt 9 ! Hy | 
| “ chskawIee way Sette vatdeedmem ew 
| 1908, ord Ling eew th evetied I Poe 
Molsihbs ai saton iwoy wt . evs voy redd gatdryus eyedd. eal Le MG ‘ 
Sgoiseom tad? og qwogntbaet 
iuods no ,@¥nidoom.cwo seats \neowred . ifereneetak ait nk tiew ‘a 





















2 nee 

ein bersbred noeretel YPLLO dota ee 

putes mae oa ate = oni te 2 ne 

rot mode: & Sis ng ey ry cr ae ayia ee ge h, 

i ceiW .o eted mord & 7 ai vii " mab hs 
i ae 


- me 


a i . ‘a4 
12 0% y 


= 76% 


to say, what is our position. We act for the members of the 
Association, they expressed a confidence in the Board and 
everything that had happened, what were we to do? How are we 
to conduct ourselves in any investigation that might take place 
from that point on, and the Board indicated to me that they, 

at a later time, would express to us, or give us some direction 
as to how to proceed, and at that meeting also, the question 

of appointing a new supervisor was mentioned, and Mr. Dogterom's 
name came into the discussion. 

Now, on the morning of April the 6th, about quarter to 12 that 
day Mr. Peterson came into my.office and brought in to me the 
three exhibits that were tendered here this morning respecting 
certain accounts that affected the year ends of '61 and '62 

and '63, 


Excuse me. What are the exhibit numbers? 


CLERK OF THE COURT: That is the auditor's Yeport? 
MR. PROWSE: Coggeh, and 5,° Iowoulde thinks 
CLERK OF THE COURT: oy 4, and 3, .yee, C. 

MR. WEIR: Thank you. 


I had a conversation the next day with Mr. Dogterom, who was 
contemplating stepping in to manage the Association, and he 
wanted me to bring him up todate as to what had happened, and 
then in the evening of April the 13th there was another 
Director's meeting, and at that time we decided not, as the 
next step in investigating this thing, that we would under- 


take an examination of the Supervisor and Mr. Nilsson in 


ere 
' 7 3 
é ma ri 


Ly —- ; 
~ ee - + 4 nat we 

























eile “to eyedmom otis ie? soa-ok snglitteny np re. 
bre haaol sit ot eonshiiven age nqxe. 
ov ayh we Tob or ww. otew: tata: 4 dot 
Big Sey Fagin gens anttegotanvad Yee ud ae fe | 
Aiede cade on oc eves l ndberok ay bie ae) ae od 


: : 7 a * a ; a 
Sigset th eave ev evig tO ,au OF mie fe DS oes ite i ee ) 






-o 4 74a” | 7 7 
, . 
rovetgod. uM bie pei tovem sot niatralin sad eal ae 


sobeauonsh op oak: SRM ame Sheet Ss 
aN Ad ot sotraye Jwoda | tte ede Lowa ‘to Ratavom add mo well 
Sty ef OF S2 Jaaco1d bes sotto Ym ognt ee re ss 





wilécsqest satsviom elt shed betedned) Stow Uy, sg 
oS* base {d' bo she whey sd? hetoetie rane paneer = Oras 
ae 90a be _ on 
jenecturt sad belie sao nk aia ala ee a 


Crroyee ated ibus edt abtad?- op Rated Bur 10 AABIO King F. 
nike. Givew T° ,2 ete py Msg  sewoR® aa oie 
OD wey .2 Bs ye te imines ae 

BON TAnF OD wd her oy a ae 


aw of .aowstged ww av oye ee + 


er bas ,noltatoosgs ont ayunemeos 
bos ,Desecesd Sat tadw.eree etaboo ques “a 
netiona eaw eredy aves wat Lee 
ods @8 .2en Sebtoeb ‘ew bata et 
-Tedaw bichw fw dats. gakty 
+ RE Sees LEM Mk 


_ 


a ae 


front of the Board, and Mr. Hatch was contacted, he came into 
the meeting and we examined him for an hour, hour and a half, 
in front of the Board, and following that Mr. Nilsson was 
brought into the meeting and he was questioned for nigh onto 
an hour. 

Now, in the course of our questioning we were particularly 
interested in trying to find out from them any areas of 
personal involvement, and it had just been reported to me a 
day or two ahead of that that Mr. Nilsson and Mr. Hatch had 
an interest in some holding pens at Medicine Hat, and that was 
the first knowledge of it that I had had. 

I knew from the records that we had had some very considerable 
dealings with Mr. Woolley in Medicine Hat, but up until that 
date I had no knowledge of Mr. Hatch or Mr. Nilsson having 
any association with Mr. Woolley, knowledge which, if we had 
of known, would have thrown just a bit of a different light 
on our transactions with them, from the point of view of 
audit. 

We were concerned with an account of Mr. Allsop's that stood 
in the Drover ledger, and there was a cheque in that account 
sent to Mr., or a J. A. Allsop Limited of Toronto that we had 
no idea of what it represented, and in mentioning it to the 
Supervisor that day we got a very brief explanation that it 
referred to some, this Mr. J. A. Allsop is the father of 

E. Allsop, and that it had to do with a statement of some 


cattle of his that had been with Jones, and that explanation, 
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we found out at a later date, was quite incorrect. 

THE COURT: Quite what, quite incorrect? 

Yes 

MR. WEIR: 

Yes. 

We also were interested in determining the extent of his 
association and interest in this Cranbrook branch, and-- 
THE COURT: What was the name of that? 

THE WITNESS: Hin.Hat.Som. Limited is the name 
that it was carried in the records as, and he indicated to 
us on that occasion that it was in June or July of 1962 that 
he had acquired an interest by taking over an equity of 
Mr. Layton, who had deceased. He expressed to us that it 
was a one-third interest that he was acquiring, but at that 
time he had only paid some $4,000.00 on that equity. 

This question of the Pereverziff account was discussed and 
he admitted to us then that the records of that trucking 
firm was something that had been kept within the office, 
which we had heard of it just briefly before that, but he 
confirmed it to us in the course of that meeting. 

There was some discussion of this balance that was lying 
in the C. W. Heninger account that went back to what we 
talk of as the Stienberg loss, but at that date we didn't 
have much background on it, and didn't dwell on it 
particularly. 


There is an account in the records known as Central Cattle 
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Company, and we hadn't realized that this account was an 
account of the Supervisor. We had thought that it had to 
do with the mixes, and there was a credit in that account 
of $6,960.00, back a few years previous, and we received 
an explanation that night that it had to do with some 
cattle which the Supervisor had sold to Paul Gates, but 
Paul Gates hadn*t followed through with the deal in that 
they had gone to Jones, instead. Now, the entry that, 

the account that is debited the same time that this credit 
of $6,960.00 appears in the Central Cattle account was 
explained in that fashion to us, and we also discussed, in 
a very small way, the fact that we had a bond and that we 
Should maybe be thinking of making a claim on it, or at 
least upon the bonding company. 

Then Mr. Nilsson came into the meeting. 

MR. WEIR: 


Is this Mr. Don Nilsson? 


Yess. 
THE COURT: Whe is’Mn. \ Nilsson? 
THE WITNESS: He is one of the livestock supervisors 


of the Association, and we questioned him about his association 
with the holding pens, and he acknowledged that this was a 
property which Mr. Woolley had acquired, and up to this time 
everything was in Mr. Woolley's name, but that Mr. Woolley 

had held out to both he and Mr. Hatch that they would have a 


third interest in it, each, when it was fully paid for. 
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MR. WEIR: 

When it was fully paid for. Did he indicate that any 
payments already had been made at that time? 

No, he didn't. He indicated that it represented an 
investment of five or six thousand dollars. 

At that point? 

But I don't know the degree that it was paid for. 

So he didn't specifically indicate that he had already 

made payments on this investment? 

He was questioned on other areas in this, that he might 

have a personal involvement, and there was nothing else 
revealed to us that evening. 

We were a little concerned also about, in connection with 

this Allsop account. In December the 31st, 1962, when we 

had rendered a confirmation statement to Allsop with the 
request that it be returned to us, for an account balance 

of some $30,000.00, at that time. We had heard the rumor 

just a few days before that that when Mr. Allsop had received 
this statement in January. of 1963, that he had phoned the office 
of Lethbridge Central Feeders and that Mr. Nilsson answered the 
phone, Mr. Allsop apparently complained about something in the 
account that shouldn't have been, and I mentioned to Mr. 
Nilsson that he had taken the call, according to our advice, 
and that he had acknowledged to Mr. Allsop that, well, 
something should be adjusted here, and he admitted receiving 


the call that night, and the meeting sort of concluded that 
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I was to contact Mr. Huckvale in the morning with a view 

to giving notice under the bond, and the next morning that 
was proceeded with. 

What is the date now, of the next morning? 

Aprid she lth. 

That brings me fairly well to the membership meeting of 
April the 20th. 

Did you make a formal statement, yourself, at that meeting 
of April the 20th, 1964? 

Not right away. 

In the first part of the meeting the Supervisor again gave 
a bit of an explanation, and indicated that practically all 
the losses that the Association faced were in the cattle 
accounts, except for the loss that we might experience in 
the Pereverziff account. 

There was a considerable amount of time spent in the early 
portion of the meeting considering the bank proposal, and 
then there was a request from the membership that we give 
some sort of a report to them, and we had prepared a statement 
andi read at at that time. 

Do you have a copy of that statement? I'd like to have this 
marked as A-7. 


EXHIBIT A-7 
A statement. 


MR. WEIR: Would you please read--- 
THE COURT: A-7. 
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MR. WEIR: We are waiting until we get the one 
that is marked. Could we have it back please, so he could 


read that one. 


THE WITNESS: Would you like me to read the whole 
statement? 

MR. WEIR: Yes. Would you read it, please? 

THE WITNESS: nvTne meeting thie gevening) is -calihed 


as a special general meeting of the membership of the 
Lethbridge Central Feeders Association Limited. The notices 
calling the meeting do not specify the purpose for which the 
meeting is called, thus contemplating, due to the serious 
difficulties this Association is now in, that some further 
explanation of how we got into this situation would be asked 
for by the members, as your agent we wish to make this 
interim report to you. 

To review our position, we wish to remind you that our firm 
has held the position of auditor, and that this appointment 
is made by the membership of the association in the annual 
meeting, and that our ‘basic function is to report.to you, as 
a membership, on the state of your association's affairs, on 
the conduct of your staff and on the actions of your Board of 
Directors whom you elected at the same annual meeting, to 
conduct the business of the association, and the supervision 
of yeurvatiairs, tt 

THE COURT: Has that been changed, or revised, 
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MR. MacDONALD: We have got a different one, Your 
Honor. 

THE COURT: se°-have I. 

MR. MOSCOVICH: I’ have’ a different: one; still. 
THE COURT: Well, I think everybody has their 


own. It is the same thought, but in a different language. 

MR. MacDONALD: Different phraseology; that's right. 
MR. WEIR: The one that he was reading was not 
Signed. This is the one that is signed, let's have this one 


re-marked as A-7. 


EXHIBIT A-7 
A statement. 
THE WITNESS: Should I re-read that? 
THE COURT: Yes. 
MR. WEIR: I think maybe you had better. 
THE WITNESS: I am sorry about that, I didn't 


realize there was one of those floating around. 

"The meeting this evening is called 
as a special general meeting of the membership of the Leth- 
bridge Central Feeders Association Limited. The notices 
which called this meeting did not specify the purpose of 
the meeting and due to the serious difficulties in which 
this Association now finds itself, we anticipated that some 
further explanation of the Associations affairs would be 
asked for by the members, and we wish to make in the form 


of an interim report the following comments for your 
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information. 

We would remind you that the position of auditor which we 

hold is an appointment which you the members make at your 

annual meeting, and our first responsibility is to represent 
your interests and to report to you at the following annual 
meeting on the state of your Association's affairs. Your 

Board of Directors who are responsible for the conduct of 

your Association's affairs are likewise appointed at one 

annual meeting and similarly report to you at the following 
annual meeting. 

This is not an annual meeting but a special meeting called 

for an unspecified purpose. This statement is merely an 

interim report, intended only to give you some idea of your 
present difficulties. 

You will recall that on Saturday March 28 at a special meeting 

the difficulties of the Association were presented to you and 

we would like to quote from the explanation given to you at 
that time by the supervisor. 

Quote "What then is the purpose of this meeting? It is 
Simply this. The loaning policies carried out by the 
supervisor of your Association have been unsuccessful 
in the cases of a handful of feeders and the security 
of memberships and reserves are in danger. The sad 
fact is that these difficult accounts were concealed 
from the Board, the Bank and the Auditor in an effort 


to keep the Association alive. 
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"How did it happen? Many of you know only too well. 

The original stated policy of the Feeders Association 

was this: "You put up the feed, we'll put up the 

cattle and the possibility of loss is very small. 

In my administration of this stated policy I departed 

from it in these cases. 

1. Men who lost their crop due to weather and had 
to buy feed and feed cattle to stay in business. 

z+ Men who got behind in their feeding or farming 
operations and we assisted them to recover by 
advances for feed. Many of these were successful 
over the 12 years that I have been manager but 
others only got in deeper until they were in such 
bad shape that it could no longer be kept from the 
Board." End of quote. 

I would like to repeat from that explanation. 

Quote: "The sad fact is that these difficult accounts were 
concealed from the Board, the Bank and the Auditor in 
an effort to keep the Association alive." End of quote. 

Later you were informed that the Association faced a possible 

loss of $570,000.00. 

After hearing that report you passed a motion of confidence 

in the supervisor, the Board and the staff of the Association. 

Due to your action our investigation into the full scope of 

the situation has not been pressed much further. Such a vote 


of confidence indicated to us that the membership felt no need 
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for further action. on our part. 

This possible estimated loss of $570,000.00 has two phases. 
Approximately $458,000.00 of this amount is in accounts 

with members of the Association who have been advanced 
funds in excess of the estimated equity in the cattle on hand 
as estimated on the 24th of March 1964. This portion of the 
loss relates to 22 members of the Association. 

In assessing the possible loss, information on the number of 
head of cattle on hand, their valuation and the availability 
of other securities, has been supplied by the supervisor. 

It is estimated that approximately $100,000.00 of this 
$458,000.00 may be recovered by continued feeding out of the 
cattle involved. 

It is further estimated that an additional amount of approx- 
imately $100,000.00 may be recovered because of the securities 
which are available. However the prospects of collection of 
the balance of approximately $258,000.00 are not very bright. 
Now what are some of the factors which have contributed to 
the development of this situation. It is our opinion that 
the following considerations have played a part in develop- 
ment of your Associations difficulties. 

In the banking arrangement two types of credit are availabe - 
for financing contract cattle and for financing Drover 
transactions = i.e. purchases and sales on short term basis 
till settlements are received. This required two types of 


accounts receivable: 
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Firstly the contract cattle which are recorded in a 
members contract ledger. 
Secondly the Drovers ledger for these other trans- 
actions with members and non-members." 
THE. COURT: May I interrupt there to suggest 
that that refers to what we have been calling N.A.B. ledgers? 
THE WITNESS: Lespothat 'srriche. 
Non-Association Business? 
Xess 
Alright, continue. 
"Thus a member can have an account in each ledger. This 
afforded the supervisor the opportunity to carry some of 
the undermargined contract accounts in the Drovers ledger 
and this was used to a considerable extent in concealing the 
status of some accounts. A certain amount of transferring 
from’one ledger to the other occurred, in such a way as to 
make the accounts appear more active and current. 
The list of balances which we were supplied with at the year 
end, were prepared in accordance with the records. However 
the list of balances given to your board and to the bank at 
the year end and from month to month understated the under- 
margined accounts and overstated the smaller accounts in 
whose names the amount appeared to be reasonable. Thus 
the Board did not have the right information to assist them 
in the administration of the Association's affairs and the 


bank were not aware of the dangerous accounts because they 
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were understated to them thus rendering ineffective the banks 
supervision of the amount of the accounts and checking on the 
cattle security. Such misinformation rendered ineffective 
the reliance placed on both the function of the Board and the 
roll of the bank in the supervision. of the amount and 
collectability.of these accounts. 

We have repeatedly reported to you that our attempt to verify 
the balances directly with the members was never satisfactory 
as only approximately. one third.of the members actually co- 
operated with us in this respect. You will recall us reporting 
this to you year by year and no particular concern on your 
part was aroused. 

We must point out that the members don't actually dispute 
their balances. Its very, largely a matter of them having 
received more credit than they should have and are now not in 
a position to liquidate this credit. 

You must realize how the Association has grown over the years 
and that.for the past number of years the volume of business 
has exceeded $5,000,000.00. Now obviously as that volume of 
business grows and the number of bookkeeping entries grow 

the possibility of error and the opportunity for deception 
increase proportionately. At one time we had both a 
livestock supervisor and a credit manager but for various 
reasons over the years the duties and responsibilities of 
these officers have been centralized in one man and another 


very valuable method of control has been lost. Then too 
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some years ago all cheques were signed and countersigned by 
your directors but with increased business and with the 
pressure of demands for immediate settlement from the members 
and other business transactions, it became expedient to have 
the cheques signed and countersigned within the office, and 
here again another very valuable method of checking was lost 
and the disbursement of funds came substantially under the 
direct control of the supervisor. Another contributing 
influence was the considerably easier terms and increased 
amounts of credit negotiated by the supervisor when the 
arrangement was set up with the Imperial Bank. All these 
factors contributed to a greater or less extent and each must 
be taken into consideration when assessing responsibility 
for the present situation. 

The losses on cattle feeding this. past fall and winter 

have moved borderline accounts into badly undermargined 
positions. 

As previously reported by your supervisor at the meeting in 
March the practice of making advances under pressure from the 
members has grown. A great many of the members have received 
advances from the supervisor which were not really contemplated 
in the objects of the Association. In some instances these 
have gone beyond the limits of good credit and have far 
exceeded the loans the members could have obtained through 
recognized, lending institutions. 


In certain cases members have allowed their accounts to be 
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used for the benefit of others, and we are not qualified to 
give an opinion as to the legal liability of these members 
and we would recommend to you that you obtain legal advise 
with regard to collecting these accounts. In other accounts 
false entries were made without the members knowledge and the 
books were juggled by transferring loans from members whose 
credit was stretched too far to other members who were not 
utilizing their credit. 

As we have reported in previous years there are still two 
accounts where the outstanding loss was originally incurred 
as a result of the foot and mouth disease. Although these 
have . beén somewhat reduced over the years we must still 
make provision for a loss of approximately $16,300.00 which we 
Can attribute directly to this:1952 period. 

-And don't discount the human side there is no doubt in the 
world there was too much discretion and authority concentrated 
in one man. 

The second phase of loss which the Association faces in in 
the Drover accounts where approximately $112,000.00 is almost 
in the irrecoverable category. 

Approximately $58,000.00 of this amount has ended up in two 
accounts which for the last several years have been covered 
up over the year end by persons paying in money for what 
they thought was an income tax arrangement for their own 
purposes but which also served the supervisors purpose of 


wiping out on the Association records an amount which 
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actually representedelosses.of the.Association. This would 
be paid back to the persons concerned in the early part of 
the following year and then the loss would continue for 

most of the year as a loan in among other amounts. This in 
turn would be wiped out again by a cheque at the year end. 
These losses appear to have commenced with the Stienberg 
Contract. When this contract was closed out in the fall of 
1957 there was supposed to have been approximately $40,000.00 
worth of livestock and feed on hand, and this was all charged 
to the respective feeders involved. We are now advised by 
the supervisor that about $26,000.00 actually was lost on 
that contract and should never have been so charged. It 
appears that trying to cover up this amount, a system of 
misrepresenation was cleverly instituted which has followed 
through and in the process grown to $58,000.00. In the 
intervening years the original $26,000.00 amount would have 
grown by interest of approximately $10,000.00 to better 

than a total of $36,000.00. Recently some. other losses of 
approximately $8,000.00 on cattle dealings have been 
admitted. But at this date we are not sure of how the 
balance of $14,000.00 of the $58,000.00 came about through 
the cattle trading account. We don't know what it represents. 
Buried in numerous transactions in a Mr. E. Alsop account 

are some cattle dealings and resulting losses for which he 
does not appear to acknowledge responsibility. The amount 


accumulated in this account is approximately $19,000.00. 
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There is a faint hope of recovering approximately 

$5,600.00 of this amount. 

As you all know we send out confirmation statements to all 
debtors of the Association at the end of each year. For 
Some reason unknown to us this man chose to complain by 
telephone from Toronto about the discrepancy in his account 
to the Association office rather than to the auditors. This 
is just another instance where normal audit procedures have 
been rendered ineffective by lack of co-operation. 
Approximately $35,000.00 has been extended to a trucking 
business of John Pereverziff. This account was concealed 

to quite an extent at the year end by applying cattle 
settlements due to other persons to it because they actually 
didn't want their money till the following year. The amount 
we stand to realize on the equipment involved is a very 
questionable amount. 

It is claimed that the whole pattern of the concealment 
involved here has been for the good of the association in 
order to keep it alive. We cantt subscribe to this philosophy 
because without the pattern of concealment you may have met 
the situations as they occurred and worked them out and not 
have found yourselves with such an almost impossible task. 
We have been concerned to the extent that the staff of the 
Association have been involved in all this and aware of it. 
The supervisor has admitted full responsibility for what 


has happened and to date we have found very little that would 
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involve other members of the staff. 

In view of the present circumstances of the Association and 
as auditors we must be on the lookout for personal benefits 
accruing to members of the staff in the nature of a kickback 
of one kind or another as a result of excessive credit being 
extended to members, inadequate collection practices, and 
through other dealings of the association. There are 
innumerable ways in which dishonest employees can benefit 
themselves at the expense of the employer and it is standard 
procedure for auditors to check out this possibility in 
circumstances such as we have here. Now this assumes greater 
importance when you realize that your liability as members 
can be reduced by the amount of any recovery of such 
unwarranted benefits received by employees. 

At this time we actually have no proven instances of personal 
benefits. Three members of the staff have been questioned by 
us in front of the Board and the situations that we had learned 
of were acknowledged and no other instances were admitted. 
It is only within the last 10 days that we became aware of 
the fact that both a fieldman and the supervisor were partners 
with another person in the Medicine Hat Holding Pens. Now 
this is the type of situation we have just referred to but we 
have no evidence any members of the staff have benefited at 
the expense of the Association. 

Please be assured that this report is made in our capacity 


as auditors as we feel we have a duty to lay before the 
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members the facts as we know them up to this time and as 
always we will be governed by your instructions and we 

look to this meeting to give us some direction." 

MR. WEIR: 

Now, what happened at the meeting after you delivered 

this address referred to as Exhibit A-7? 

Well, there was one question put to us as to what we would 
recommend be the conduct of the Association from here on, 
and as I recall, we indicated to them that we felt the 
situation warranted working very closely with the solicitor, 
and that as a membership you should express to your Board 
that they pursue an investigation in conjunction with our- 
selves, in the aid of a solicitor, and as I recall, 

Mr. Olsen stood up and said, "I move accordingly", and that 
resolution was carried. 

However, the resolution that ended up by being expressed in 
the minutes is one that made no reference to a solicitor, or 
made no reference to the Board, but purely referred to our- 
selves, and we took objection to that afterwards, but neither 
the Board of Directors supported us in it, nor did the 
subsequent membership meeting. 

What is this document you are looking at here? 

Well, this is a copy of a letter that we submitted, objecting 
to the nature of the resolution where it places the onus on 
us, entirely, where we didn't feel it was our responsibility 


to proceed alone. We felt it was only our responsibility to 
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proceed in conjunction with direction from the Board, and 
be governed by advice from a solicitor. 


Could we have this marked as A-7, please. A-8. 


CLERK OF THE COURT: 8. 
THE COURT: That is a letter to the Board, 
dated--- 
THE WITNESS: The 6th of June. 
CLERK OF THE COURT: 1964. 
EXHIBIT A-8 


Letter dated June 6th, 1964. 
MR. WEIR: 
Would you have that briefly marked, and Mr. Williams could 
read it in, please. 
Would you please read this letter, then, which is now 
marked as Exhibit A-8. 
We addressed this letter to the President and Board of 
Directors. 
"At the membership meeting of 20th April 1964 after I had 
made an oral report on the affairs of the Association I was 
questioned by one of the members as to what we would suggest 
as to the procedure to be followed from there on. 
As I recall my remarks I suggested that there was a large 
area of our loss that continued checking would not serve 
any good purpose but that there were some areas that would be 
worthwhile to pursue if they might lead to further recovery 


and thereby minimize the loss. My suggestion was that you 
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instruct your Board, your solicitor and your auditor to 
proceed in the manner that they jointly feel would be 
worthwhile. My recollection is that Mr. Olsen then moved 
that accordingly. 

The motion as presently recorded is "motion by D. Olsen 

that auditors be given the go ahead with areas they see 

fit to clear any names involved",." 

THE COURT: What was that again? What is the 
wording of that motion? It's a positive approach, as I see 
it, would you read it again? 

"motion by D. Olsen that auditors be given the go ahead 

with areas they see fit to clear any names involved." 

THE COURT: Yes. 

THE WITNESS: That was seconded by Mr. M. Holt, 
and carried. 

"We submit that the recorded motion does not convey the 
action taken. We would not have accepted it on our own 
responsibility. The board are primarily responsible and 

our purpose is to work with you as you feel it is necessary 
in the collective interest of all the members. The situation 
is of such a nature that we feel all of the actions and decis- 
ions should be taken with the aid of legal council. We feel 
that a solicitor should be fully informed of the whole 
picture and help guide and direct us all through it." 

MR. WEIR: 

Now, is there anything else that you have, relating to that 


meeting, or leading up to the next meeting? 
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Now, the following day, that is April the 2lst, a Mr. 
Maloff came into the office and we took the opportunity 

of questioning him about a few rumors which had come to 

us, and Mr. Dogterom, the Manager of the Association, and 
myself, spent about two hours questioning Mr. Maloff with 
respect to some purchases of, a machine purchase which had 
been indicated had been bought by the Association, and also 
the arrangement that he was operating under it with respect 
to being paid finding fees for cattle which the Association 
purchased. 

Excuse me. Before you go on, is there anything more, in 
detail, that you discovered at that particular meeting, or 
are you going to follow up this in later testimony? 

Well, the rumor had come to us that there was a grain 
auger which had been purchased with an Association cheque 
and, from Mr. Maloff. Now, in the course of our interviewing 
him that afternoon, he was most co-operative, and really, 
he proceeded to tell us, without us really pressing for the 
points that we were concerned to have information on. 

Now, he did mention that there was a grain auger purchased 
in the amount of $2300.00 with an Association cheque, and 
he indicated to us about the point of time that it had 
happened, and with that information we went back and looked 
in the Riverview Ranch account, and under date of August the, 
or October the 28th, cheque 5451--- 


What year? 
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That's 1963, by cheque 5451, a cheque had been made to 

Mr. Maloff for this purchase, and charged as an advance 

in this account of Riverview Ranch. 

On the 23rd of April the adjuster for the bond company came 

in and spent several hours with me with a view to getting a 
preliminary picture of the situation. 

Now, on the 20th of May, in the afternoon, there was a meeting 
with Mr. Huckvale and a committee of the Board which had been 
set up to work with us in this respect, and at that time we 
went quite fully into the areas that we would proceed to 


investigate more thoroughly. 


MR. PROWSE: Who were the Board, if I may ask? 
THE WITNESS: The Board of Directors consisted of 
Mr.--- 

MR. PROWSE: No, but this committee that--- 

THE WITNESS: Oh, this is a committee consisting 


of Mr. Paxman, Mr. Nichol, and Mr. Dyck, who had been authorized 
by the Board to work closely with us. 

Now, at that time Mr. Huckvale brought us up todate as to where 
we stood on the various securities which had been turned over 

to him in the form of mortgages and chattel mortgages. This 
Burke account was discussed quite fully. The Bishop and 
Johansen account was covered quite fully. The Hornberger 
mortgage, the chattel mortgage of Heggie's, and there. was 

quite a number of the other accounts in which loss was 


expected that we dealt with that afternoon, to a degree. 
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Now, on the evening of May the 22nd, we went back to another 
Directors meeting and got full Board approval of the steps that 
we were taking. We reviewed all the deficiency accounts with 
all of the members of the Board, and they directed us to go 
more fully into this Alsop account, which we followed up by, 
initially, proceeding to write a letter showing an analysis 
of the account and asking him for details on the various 
unexplained amounts that were in it, and that is the evening 
that they also decided to sell the trucks which had been taken 
over from Pereverziff. 

THE COURT: Have you got copies of the resolutions 
passed at that meeting with reference to what you were to do? 
I am, I couldntt quite understand them, reading them. Primary 
motion was made, and was defeated, then Mr. Nichol and Mr. 
Stevens made another motion, and then there was an amendment, 
there was no seconder, or it was lost, and then something was 
carried, and I'm not quite sure what was carried. Do you--- 
You might look in the Minutes. 

THE WITNESS: That is the meeting of what date? 

May the 22nd. 

That is the membership meeting? 

No, it is the Directors meeting, isn't it? I have under a 
Directors--- May 22nd. It’s the meeting you are talking 
about, in which you wanted directions to form proper 
conclusions about the seebuiee, themselves, the internal 


questions, and so forth, and then, as you said, the Johansen, 
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Bishop, Wilde accounts were all discussed, and then there 

was some motions passed, after. JI couldn't quite get through 
my head what the final motion was. 

Well, as I recall it the decision was that we should have the 
Association's solicitor undertake, or enter a suit against, 


Bishop, Johansen, and then it was a question also of whether 


Wilde should come into it, and it was whether Wilde should be 


in it or not in it is where the confusion came about, in that-- 
THE COURT: Motion. 

Motion, and--- 

lersees 

It ended up, as I recall, by just deciding at that point that 
action should be commenced against Mr. Johansen and Mr. Bishop. 
That was in what, May? May, yes. 

May the 22nd. 

Right. 

L, think. 

Yes, that's it, May the 22nd. 

On May the 24th I got rumors about finding fees being split 
with the recipients. However, up until now I have absolutely 
no evidence of it, and it was a rumor that I tried to check 
out but I have succeeded in establishing nothing in that area. 
There was a Directors meeting on June the 4th, which Mr. 
MacLean, of the bank, was present, and it was largely involved 
with discussing a proposal for getting back into business. 


Another meeting on June the 18th, the first part of which was 
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devoted to a discussion on the private reserves and--- 

MR. WEIR: 

Was this a Board meeting? 

A Board meeting, yes. And the latter portion of it was 
devoted to formulating a claim to submit to the bonding 
company. It was agreed to submit a claim to the bonding 
company. 

On the afternoon, in the morning of June the 19th, the 
committee of the Board met with myself and Mr. Huckvale, 
with a view to organizing--- 

MR. WEIR: 

Is this the committee that you have referred to previously? 
Yes. 

And on the evening of June the 19th they were all set to 
submit a claim under the bond. The supervisor became aware 
of it, somehow. The following morning real bright and 
early he was out and saw Mr. Paxman, by 9 otclock he was 
back in the City, in my office, and he was very critical 

of me for persecuting him in this, seemed to feel that I was 
spearheading this agitation to have a claim on his bond. 
THE COURT: What finally happened? 

Just a minute, Itve got a little ahead of myself here. 
There was a special membership meeting.on June the 20th, 
that Saturday afternoon. 

MR. WEIR: 


Now, this was before, then, your conversation with Mr. Hatch? 
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Yes. 

I see. Now, this meeting of June the 20th, 1964, this is 

the meeting of the members that was, first meeting of the 
members that was called since: the meeting.of April the 20th, 
1964? 

Yes. 

Now, what specifically happened at that members meeting of 
June the 20th, 1964? 

Well, Mr. Hatch outlined to the meeting his personal plans, 
and stated that he felt some responsibility for what had 
happened, and nan to do all. he could to*put the organization 
back together again, and indicating that he Was prepared to 
give all summer for that purpose, if it was so desired by the 
Board, or by the Association, and then the rest of. the meeting 
was devoted to considering the. bank proposal,.and it. ended up 
by being defeated, and not accepted.in the terms that it was 
presently worded. 

Did you make a formal statement, yourself, at that meeting? 
No, I made no statement that night. 

I understand that the next meeting that was officially called 
was on August 10th, 1964, of the membership? 

That was the annual meeting. 

Have you some notes relating to the chain of events from June 
the 20th up to this meeting of August 10th, 1964? 

At a Board meeting of July the 2nd the company solicitor 


was in attendance. That was the night that they decided to 
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close down trading in the central livestock marketing, to 
give the staff a month's notice, and there was consideration 
given as to how they might carry on by using a commission 
firm for the purchase of sale of livestock. 

Now, we were joined later in the meeting by Mr. Strome and 
Mr. Hinman who were concerned as to what was happening down 
here. We hadn't been keeping the Department of Agriculture 
informed, and Mr. Strome was anxious as to what was happening, 
and wished that we were keeping him better informed on what 
was developing. 

On"the, it was~ the afternoon, I got my dates mixed up there 
just a bit earlier. 

You are referring to this conversation with Mr. Hatch? 

It was on the afternoon of July the 3rd that we had this 
meeting and prepared the bond application, and it was 
saturday morning, July the 4th, that I was visited by the 
supervisor with a view to, and then--- 

With a view to what? 

Well; he was very critical of me for persecuting him in 
submitting this bond application, and it was on Tuesday 
evening, July the 6th, that the Board made and accepted a 
settlement rather than file as a claim on the bond. 

THE COURT: The 6th or the 7th? 

THE WITNESS: Well, it was July the 7th. I was 

in Calgary that night and I was informed of what had happened 


the night before by Mr. Huckvale, the following morning. 
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MR. WEIR: 

Not that it makes too much difference--- 

Yes. 

But my note is here that that méeting was held on the 7th 
of July according to the minutes. The minutes may be 
mis-dated, of course, but it doesn't matter, go ahead 

Mr. Williams. 

THE COURT: So the Board took over certain 
of Mr. Hatch's properties on the 7th, is that correct? 
Did I say 7th, or 6th? 

It doesn't matter, I have the 7th here. 

It is the 7th. 

LUeLs “the W7/thp-is cit? © Alright. 

Now, after that settlement was accepted there was still an 
area of items that we were concerned about wren “the 
Supervisor had not agreed to, and on July the 14th we 
endeavored to pursue those items further. However, as 
you will note from the special report, there is still a 
series of items that we were following at that time that 
we still had no explanation of. 

MR. WEIR: 

You are referring to the special report to the Board of 
Directors dated August the lOth, 1964? 

Yes. 

THE COURT: Well, is there any reason why we 


can't now come down to the meeting of the 10th? 
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THE WITNESS: No. 

Now, as I have read the minutes, and I must say that I 

have read them all, on the 16th and the 17th and the 20th 
and the 30th, and the 4th of August and the 6th of August, 
and the 7th of August, and the 12th of August--- 

THE WITNESS: Actually in the interval there, 
really what transpired was, the Board held special inter- 
views--- 

That's right. 

With the major portion of the difficult accounts. 

Yes. They talked with all these large accounts, one by one, 
in these meetings? 

Yes, and we sold off some of the equipment by tender. 

Well, can we take it then that on the 10th, is it the 

10th of August, a regularly general annual meeting was called 
at which due notice was given to all the members? 

That's Wednesday, August the 12th. 

digtelt & 

Yes. 

And how many attended, roughly? Have you any idea? 

I would have thought 70 or 80. I'm not just sure. I haventt--- 
And at that time you presented your annual report, your 
annual audited report. Sorry, it's August 23rd, isn't it? 
August the 12th. 

August the 12th? 


Yes, is the date of the meeting. 
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MR. WEIR: 

This is the annual meeting? 

Yes. Now, that had been preceded by a Board meeting at 
which we submitted a special report. 

Have you a copy of that? 

THE COURT: Alright. We will now have the 
annual report presented, and the special report presented. 
MR. WEIR: Well, the annual report is 
already A-5. 

THE COURT: Yes, but we will have the salient 
parts of it read, and the salient parts of the special 
report read. 

MR. WEIR: I was just going to have the 
special report marked, simply as an exhibit, and then we 


will go into detail on it. 


THE COURT: That's--- 

MR. WEIR: | A-9. 

THE COURT: A-9, special report, alright. 
EXHIBIT A-9 


Special report. 
MR. WEIR: Now, this special report which is 


now marked A--- 


THE COURT: Nine. 
MR. WEIR: Nine, was this--- 
THE COURT: Now, having had it marked I think 


we will adjourn for 15 minutes. 
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(COURT ADJOURNED AT 3:10 P.M. AND RESUMED AT 3:30 P.M.) 
MR. LEITCH: Your Honor, I wonder if Mr. Williams 


might be permitted to sit down while he is giving his 


evidence? 
THE COURT: Oh, definitely, yes. 
MR. WEIR: Your Honor, I continually mention the 


fact that he is only too welcome to sit down. 

Before proceeding, Your Honor, we have this cheque that 

Mr. Peterson just brought in, that Mr. Moscovich was asking 
about this morning. Would you like Mr. Peterson recalled for 
just a moment, or--- 

MR. MOSCOVICH: No, you can hold it until we are 
through with Mr. Williams. 

THE COURT: Well, I was just wondering, maybe 
Mr. Peterson might not want to come back tomorrow, he might 
have other things to do. 

MR. WEIR: He is here now, Mr. Moscovich. 

THE COURT: He is here. Perhaps you should 
just call him and have him identify the cheque. 

(WITNESS STANDS DOWN) 

CLIFFORD PETERSON, having been 
previously sworn, examined by Mr. Weir, testified as follows: 
You are still under oath, Mr. Peterson? 

Yes. What did you want me to do? 
Well, Mr. Moscovich would like to ask you some questions. 


MR. MOSCOVICH EXAMINES THE WITNESS: 
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We were discussing this morning, you are still under oath, 
Mr. Peterson? | 

Yes. 

The fact that your father, I think, got a refund of some 
monies in connection with that, for which a cheque was 
issued in the amount of about $1400.00? 

Yes sir. 

Will you tell us what it was for, please? 

It was a return of his membership of $500.00, an old 
reserve of $304.46, and a private reserve of $608.86. 
What was the date on that? 

July the 5th, 1963. 

1963. Mark that as an exhibit. 

THE COURT: Exhibit--- 

MR. WEIR: C. What is the length of the 


C exhibits now? 


THE CLERK: Should be C-7, I think. 
MR. LEITCH: C-7. C-6 is the last one I have. 
MR. WEIR: Fine, C-7. 


EXHIBIT C-7 
Cheque dated July the 5th, 1963. 


THE COURT: And as you previously stated, 
Mr. Peterson, that return was okayed by Mr. Hatch and was 
presumed to have been taken to a Board meeting? 

THE WITNESS: Yes sir, and something I didn't 


mention, is, I told Mr. Houlton a matter of a few months 


-_ _—.” 


.fitso ebay Iftve ets voy .gotirom eld 70 


~sor- 





Tah adi or “aot A 
emos to bates 8 fog ,dAmbdt I teh TOY carly eoet edt 7 
Sew eupets 6 doidw vot ,¢edt doiw noitosnnos mi eetnom ‘- 
900.0006 suede to snvoms eft at bevest 

ee ee ae 

Conseiq ,rot sew ti vsdwiew Eley woyLLlW . 9. 

bio ae .00.00¢¢ to qidesdmom/alid tomer s eaw ITA 

-08.808¢ to evreser sisvitg @ bas , dd. JOR ‘to evisest | 
Coeds no stab add eewtalW = 9 





C8OL Past edd Yio =A 
Jididxe ae es sede ate VCORL =O 
w--sidtixt AMO ST 
eis to d@anel ed? ci-gedW 0" 9) Soe) eeaTaW aM 
sMaidg I ,%-0 od biwone | > RENO: BHT 
evel I eno geei ed? er 0-9 .Te0 - SHOTTAL A 
| ee ae 
| TISINX: \e=-) G9) POV ie 
€deL se eds vind besjab eupend . 
ipa - : 7 







_betese ylevolverq. LOY ma. bate : 


2aW brs foteH .iM yd beyedo al rwmie ede | 
| Tatiseen Devel 9 Se ae 39d eve 
t'abth I gatddemoe bre 7 e asY 
, 3h ae ee 
edtnom welt a to 16¢7em # o 


~ ihoo - 


ago, that this was questioned, and he said that he remembered 
it being brought up and approved at a meeting, although it 
wasn't put in the minutes. 

MR. MOSCOVICH: 

It is signed by Mr. Sucher and yourself? 


L didn't notice. 


CLERK OF THE COURT: Sucher. 

THE WITNESS: That such was the name. 
THE COURT: Alright, that's all. 
MR. WEIR: Thank you Mr. Peterson. 


(WITNESS STANDS DOWN) 

JOHN ANDREW WILLIAMS, having been 
previously sworn, recalled, on direct examination by Mr. 
Weir, testified as follows: 

This document that was just marked prior to the adjournment 
as A-9, which is the special report dated August the 10th, 
1964, this was presented to the Board meeting of August the 
lOth, was it, or was that meeting August the 12th? 

It took place at 3:45 to 6:15 on the afternoon of Wednesday, 
August the 12th. 

This is immediately prior to the annual meeting of the 
membership? 

It was convened at 7 o'clock that evening. 

Now, was this exhibit A-9 presented to the membership 
meeting, as well? 


No, it wasn't presented to the membership meeting. 
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Could we have Exhibit A-5, please. I am looking for the 


Auditor's Report. 
THE COURT: 
THE WITNESS: 


A-5, 


There was three numbered there at 


once, four numbered at once. 


MR. WEIR: 


Oh. This is the one I am looking 


for, I thought the Auditor's Statements were marked A-1l, 


epee wey FM OVePLt's AGL Pol eee your “pardon. 


THE COURT: 
MR. WEIR: 


is the Auditor's report 


1963. 
THE COURT: 


Now, what is that marked as? 
Referring now to Exhibit A-1, which 


for the period ending December 31st, 


Oh, yes. The numbers go up as the 


years go-back, is that it? 


MR. WEIR: 
THE COURT: 
marked? 


MR. WEIR: 


CLERK OF THE COURT: 


the 14th, 1963. 
THE COURT: 


CLERK OF THE COURT: 


THE COURT: 


CLERK OF THE COURT: 


THE*COURT: 


reverse, okay. 


Well, yes, apparently so. 


Is that the way they have been 


Apparently so. 


THat’s-Frrehv; “Your *Hotior.” March 


What is that number? 
That*s»the Auditor's* Report. 
What number? 

A-2, 


Yes? “Welk; -just put them in 
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MR. WEIR: 

And this is the report that you presented at that 

general meeting of the members? 

Lends. 

Could you, would you mind reading, commencing the beginning 
of the report and outlining in more detail the specific 

items mentioned on page 1? 

This is our report, dated August 10th. 

"We have examined the balance sheet of Lethbridge Central 
Feederst Association Limited as at December 31, 1963 and 

the statements of revenue and expense for the year ended on 
that date. During the course of our review of the accounting 
records, a series of irregularities became evident which 
involved enlarging the scope of our examination in an effort 
to determine the extent of the situation. We have been 
guided in the programming of our examination by an endeavor 
to keep our efforts within a reasonable cost and in so doing 
have worked closely with your Board of Directors. Even after 
having performed a very extensive investigation we are far 
from certain that we have had revealed to us the full story of 
all the irregularities which have occurred. 

Mismanagement of the Association's affairs and the irregular- 
ities which occurred have precipitated a.deficiency of 
$844,689.00." 

THE COURT: And 19 cents. 

THE WITNESS: And 19 cents. 
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"The latest assessment of the deficiency was made as of 
July 31, 1964 when we had the benefit of what has transpired 
in the seven months subsequent to the year end. The defic- 
iency may be summarized as follows: 

Provision for loss on deficiency accounts: 

With respect to members....... $635,446.01" 
MR. WEIR: Mr. Williams, before going on to 
the next item would you turn over to page two and read in 
the breakdown of that particular--- 
THE COURT: Oh, I think we will get that in the 
Special report. 
MR. WEIR: It was just a quick summary of it. 
THE COURT: Well, we will be reading the whole 
of the special report on that page, so let's--- 
MR. WEIR: Okay. 
THE WITNESS: "And then with respect to others, 
that refers to the accounts in the Drovers ledger, or the 
N.A.B. ledger, as it is sometimes called, $62,972.19, ora 
total provision for loss on uncollectable accounts of 
$698,418.20. Then the accumulated loss on cattle trading 
transactions $67,564.27." 
Now, that is very largely the amount that was in the 
Heninger accounts that went back and originated with the 
Stienberg loss, and grew into the $58,000.00. 
Would you like me to enlarge on the details of that now? 


MR. WEIR: Yes. 
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THE WITNESS: There was $47,812.50 in the account 
of C. W. Heninger, which had been removed from the records of 
the Association by a cheque received from him in the last 
part of the year, and we adjusted so as to set that back up 
asa liability, and that figure is part of our $67,000.00. 
There was also an amount of $10,244.89 in the account of 

E. S. Heninger that was related to the same thing. There 

is $1826.61 that relates to the same thing, but applied to 
the account of J. Klassen. There's $598.00 in the amount 
that is the write-off of a balance in Allsop'ts account that 
had to do with freight and the shipment of some cattle to 
Allsop that for some reason we never recovered. 

There is also $4,297.14 in there writing off some elements 
in the Allsop account that related to a feeding deal which 
was set up between Graham and Houlton, Mr. Houlton. The 
balance of it is made up of some small differences that 
occurred during the year 1963. 

MR. WEIR: 

Now, you have referred to the Stienberg transaction. Would 
you go into more detail on that particular transaction, when 
it first was concluded, and the other circumstances relating 
to that loss? 

THE COURT: I wonder, Mr. Weir, if we could just 
go through this statement and then come back to the details. 
MR. WEIR: Okay. 

THE COURT: What do you think? Wouldn't it be 
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a better--- 


MR. WEIR: It's whatever you want, Your 
Honor. 
THE COURT: Well, I am thinking of, these 


gentlemen in front of me, this is all cold to them, and ba 
they are going to properly understand and items, I am just 
thinking if we had a summary to start with and then start 
back, otherwise--- What do you think, Mr. Williams? 

THE WITNESS: Well, I do feel if we maybe covered 
this presentation and then enlarged on it it would fall into 


place a little better. 


THE COURT: That's what I mean, let's do that. 
Go ahead. 
THE WITNESS: Then, a provision was made to write 


down the investments and the assets of the Association, to 
what was expected to be their fair market value, and it 
involved a write-off in the holding pens, equipment and 
property in the amount of $36,019.25, and then in order to 
reduce the bond investments, in both the membership bonds and 
the reserve bonds to fair market value which was contemplated, 
now that they would be sold, it involved a write-off there of 
$5,172.14 in order to bring them down to market in relation 
to their original cost. So that in the way of writing down 
investment value we have the amount of $41,191.39. 

Now, the estimated loss due to the guarantee of the bank loan 


of Central Livestock Marketing Ltd., $17,013.77 is provided 
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Other charges amounted to $4,412.97, and there was a 
provision for legal and audit fees regarding the investi- 
gation, of $5,600.00, and there was a loss on the operations 
of 1963 of 48.12. So that in the way of debit amounts we 
had $834,248.67. 

Now, deducted from that were some recoveries in the amount 
of $3,731.31, and also we applied the surplus of the 
Members' Account Protection Fund at the direction of the 
Board to this deficiency in the amount of $15,731.86 for 

a total of $19,463.17 in the way of recoveries. 

Now, we made a provision for, as of the end of July, of the 
loss that was expected on the operation of the Association 
for the 1964 year, so that it would be pravided.forein-this 
period that the Association had kind of fallen apart, and it 
was estimated that it would take about $30,000.00 to cover 
the operating costs in that period. So that our total loss 
expected for, related to this period, is $844,785.50, and 
then we had a small surplus from prior years of $96.31, so 
that the deficiency as assessed as of the 3lst of December 
with the experience of the seven months that followed the 
year end, and made, as of July 31st, was the net amount of 
$844,689.19. 

"The estimated loss if $635,446.01 in the accounts of 
members of the association who have been advanced funds in 


excess of their estimated equity in the cattle on hand as 
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appraised, from the best information available, by ourselves, 
along with the staff of the Association, the management of 
the Association's bank and a special committee of the Board 
of Directors. 

A brief analysis of the above expected deficiency in members? 
accounts may be classified as follows: 


NO. OF Estimated 
Feeders Dericiency 


Under $5,000 7 $ 14,952.10 
5,000 to $10,000 ae 87,929.29 
10,000 to oeeloub 3 44,107.05 
20,000 to $50,000 4 119,369.22 

Over $50,000 5 369,088.35" 


Altogether there is 30 feeders in the deficiency category, 
and the total expected loss there is $635,446.01. 

"In the assessment of this portion of the loss we have not 
considered recoveries which may be made from other securities 
which may become available or by the continued feeding of 
the cattle still involved or cattle which may be subsequently 
arranged for. If a vigorous collection policy is carried 

out by the Board of Directors these recoveries may amount to 
several hundred thousand dollars, but because of the difficulty 
of determining what amount may be eventually recovered no 
allowance has been made in attached financial statements. 

We wish to offer some general comments respecting some of 

the factors which we believe have contributed to the develop- 
ment of the large deficiency." 


THE COURT: Is there anything now, Mr. Williams, 
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in this, as it goes on, that wasn't in your report in what 
has been put in before? 

I note that some of it is pretty well word for word, and I 
am just wondering, I don't like you reading many items over 
again if you have already told the members in, it was in 
June, wasn't it? 

MR. WEIR: The next page, Your Honor, there 
are some specific items. 

THE COURT: Yes. On that page you speak of 
two kinds of credit, the Drover and Members, you speak of the 
routine breaking down, and then you speak of the lack of 
concern of the members in sending back verifications to you. 
I think you have told us all about that, did you? 

THE WITNESS: I’ would; feelsthat it is covered, 


except for the last two paragraphs of page 3. 


THE COURT: Fine, alright. 
THE WITNESS: "With respect to the--- " 
THE COURT: If other members, reading, see 


anything they want read in, let us know and I will have it 
readin. 

MR. WEIR: That is where I have it specifically 
marked too, Your Honor. 

THE COURT: Fine. 

THE WITNESS: mith respect to the $62,972.19 
expected loss in the Drover and other accounts, an estimated 


loss of $24,000.00 has been realized with respect to credit 
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extended to a trucking business of J. Pereverziff. This 
account was concealed to quite an extent at the year end 
by applying cattle settlements due to other persons to it, 
because they did not actually want their money until the 
following year. In an account recorded in the name of 

E. Alsop, a balance of $9,166.20 is very doubtful because 
to date we have not succeeded in establishing the full 
nature of the transactions and who is responsible for 
them. The balance of the provision in the amount of 
$29,805.99 is with respect to accounts where we believe our 
security is” insufficient. 

The accumulated loss on the cattle trading transactions is 
the end product of a very involved pattern of concealment 
of a loss that appears to have originated in the fall of 
1957 as a result of the termination of a Steinberg feeding 
agreement. At that time there was supposed to have been 
approximately $40,000.00 worth of livestock and feed on 
hand, and this was all charged to the respective feeders 
involved. We are now advised by the supervisor that about 
$26,000.00 actually was lost on that contract and should 
never have been so charged. It appears that trying to cover 
up this amount, a system of misrepresentation was cleverly 
instituted which has followed through and in the process has 
grown with interest and other losses. We have compiled a 
considerable amount of detail following the growth of this 


loss, but we have some large gaps where the continuity is 
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not understood. Approximately $58,000.00 of this loss was 
in Drover account balances which for the last two years have 
been covered up over the year end by persons paying in money 
for what they thought was income tax arrangement for their 
Own purposes but which also served the supervisors purpose 
of wiping out on the Association records an amount which 
actually represented losses of the Association. This would 
be paid back to the persons concerned in the early part of 
the following year and then the loss would continue for most 
of the year as a loan in among other amounts. This in turn 
would be wiped out again by a cheque at the year end. 

In the course of the examination---" 

MR. WEIR: Excuse me. Your Honor, the next 
two items are going to be covered in the Special Report, do 
you wish them to be read in at this time? 

THE COURT: Yes, I think those are in the 
Special Report. 

Now, would you just summarize in the rest of your financial 
report as to the reserves, the memberships, the amount of 


memberships, the amount of reserves, what they were secured 


by, the--- 
THE WITNESS: I, lost. you thers, Your Honor. 
THE COURT: Well, your page 5, you have member- 


ship bonds and membership reserve bonds. 
THE WITNESS: Before we turn to that there is a 


sentence in this last paragraph that I would like read into 
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the record. 

THE COURT: Ohbycairight. 

THE WITNESS: "From the foregoing comments you 
will appreciate that the current investigation has revealed 
many irregularities and considerable misrepresentation. We 
do not believe that we have had revealed to us all the irreg- 
ularities which have occurred. It may reasonably be expected 
that further information may come to light. Consequently 
we are not in a position to certify that the attached 
financial statements are correct. However, we can say that 
the attached balance sheet as at December 31, 1963 has been 
prepared to the best of our ability from the information 
available to us and the explanations which we have received. 
We have been aided by the staff of the Association and a 
special committee of the Board of Directors in valuing the 
assets." 

THE COURT: Subsequently, some further things 
did come to light, did they, Mr. Williams, or not? 

THE WITNESS: Of a very small nature. 

THE COURT: Small nature, yes. Well, I was 
wondering why you were wanting that read, except that you 


Say that you can't certify it to be absolutely correct. 


THE WITNESS: Yes. 
THE COURT: Fine. 
THE WITNESS: Now, I missed your question, Your 


Worship. 
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THE COURT: I was just suggesting that you might 
go over the rest of the report in a general way, giving us a 
general outline of the assets, of how they have been invested, 
what they represent, that is the membership and the reserves, 
and the amount of business that was done in a year, and bank 
loans, and so forth. 

THE WITNESS: Well, if you will turn to page 7, 

we can just review it breifly, and I will comment on the odd 
mvOM 17 1b. 

THE COURT: Fine. 

THE WITNESS: There we have the assets side of our 
balance sheet and you will note that in the various bank 
accounts there was $11,204.00. There was due on numerous 
cattle accounts $2,614,593.00, and on other receivables 
$160,552.00. 

Would that be Drover, N.A.B. ledger? 

Ledger accounts. 

Alright. 

Accounts receivable. 

Yes. 

Two ledgers. 

There was, then we have deducted the allowance for the 

loss that is expected on realization of $698,418.00. We 

have the purchase deposits of $13,745.00, the account due 
from Mr. Hatch, which is acknowledged, in the amount of 


$21,459.00. Other advances of $276.00 and $360.00, and 
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then due from the Members' Protection Fund $1,718.00. Then 
in the way of inventories we had $54,700.00 worth of cattle 
that was referred to in the evidence this morning as being 
holding pen inventory with Mr. Brandley. 

Those cattle were not in the holding pens? 

No, but they were part of the holding pens records, but the 
cattle--- 

Were actually out on the Brandley farm? 

Yes. 

I see. 

And other livestock, two bulls of $175.00. 

Who had those? 

Well, they were two bulls in the pens here that were disposed 
of and brought that amount. 

iad ig im aie Od a rg 

We had inventories on feed $4,418.00, and supplies, $1,226.00. 
Accrued bond interest of $3,135.00, and prepaid insurance of 
$386.00. We had left in a trust account for the Members! 
Protection Fund, $15,731.00, and you will note in the balance 
Sheet that that is a liability set up in that amount. 

What is that? 

This insurance protection fund was instituted in 1962 by a 
charge to those members that wanted that protection, there 
was an undertaking to pay to them in the case of death an 
amount on their account up to a maximum figure of $20,000.00, 


if they had full, if the account was that large. 
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Now, there was one death, and the Board of Directors didn't, 
made no levy in '64. The fund was terminated and according 
to the covenant that was extended under the plan of 
protection it was calculated that $15,731.00 was due to this 
estate, and the balance of the fund was taken in as revenue 
and applied against our deficiency. 

Oh, the $15,731.00, then, was actually paid out to that 
estate? 

Yes. 

I see. 

Half of our accumulated fund was paid out, and the other 
half was taken and applied against the deficiency. 

Why didn't she get the full 20 thousand? Not that it matters 
too much, but I am just wondering? 

Well, under the terms of the fund, in the event of one death 
we weren't to deplete it more than half of its accumulated 
amount. 

Oh COlrsee, alright. 

And, really, with one death it is half of the accumulated 
amount. 

I see. 

We held investments in Government and Municipal bonds of 
$198,263.00, and that is valued at market, and on the basis 
of market value at the year end date the portion thereof 
that represented membership bonds was $66,610.00, and the 


balance was related to the members reserve bond. 
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We carried five, we carried an investment in the Lethbridge 
Livestock Exchange Memberships of $900.00, and shares in 

the Central Livestock Marketing of $7.00, and then you will 
note that in the way of fixed assets we had a holding pen 
property that originally cost $66,806.00, and it was valued 
down to a market value of $25,000.00. 

Has that been sold since? 

Yes, it's been sold very recently, I believe. 

How much was---= 

MR. PROWSE: Approximately two weeks ago for 
$25,000.00. It was put out for tender, and it was--- 

WHE, COURT: Somebody must have read your report. 
THE WITNESS: Once in a while you do hit it. 

Then in the way of fixed assets that is used in the way of 
office and building, office building and equipment we have 

a net depreciated value of $14,089.00, and there was no attempt 
to value those on the basis of the market, because--- 

THE. COURT: That building and office equipment is 


Sia tel od ie is ei? 


THE WITNESS: Yes. 
THE COURT: Yes. 
THE WITNESS: So that altogether our assets were 


$2,443, 524.50. 

Now, in the way of liabilities there was the loan to the bank 
of $2,807,000.00, accrued interest $12,514.00, and accounts 
payable of $140,771.00. 
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Now, the largest portion of those amounts were funds that 
had been credited to other accounts. There was the 
$58,000.00 portion that applied to the, set up the liability 
to Heninger, and the balance was very largely other settle- 
ments which we had received that had been credited to other 
accounts receivable that we adjusted so as to remove them 
from the receivable and show them as a liability. 

There was credits in the accounts receivables of $36,139.00, 
amount due to employees of $1,043.00, and we owed Central 
Livestock Marketing Ltd. $18,960.00, and that is allowing for 
the amount the Association would be required in order to 
liquidate the guarantee it had undertaken. 

And then we have that liability for this one insurance claim 
Of $15,731.00. 

Now, in the way of membership reserves we had a total alto- 
gether of Ti OO «o> In the way of memberships, we had 
164, a subscribed amount of $82,000.00, but four of those 
memberships were only partically paid so that the paid up 
membership funds were $80,219.00. 

Then we deducted our deficiency, and add in this, reflected 
this provision to cover the expenses of the loss expected in 
"64 of $30,000.00, and we began to have the same, we have 
accounted for the application of the assets on the previous 
page. 

On page 9 is a summary of the operating experience of the 


Association, and the top portion of it shows that we had 
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revenue from various sources, such as commission, interest, 
supplies, transit protection insurance, field equipment 
rental, and iso forth, .of $79,003.00, and then there was a 
loss on the holding pens which is deducted here, of 
$9,874.00. Our various operating expenses--- 

THE COURT: I wonder if you would stop there 
now and tell us actually, for the benefit of the people, 
where did this Association get its revenue? How did it 

get its revenue? It borrowed money from the bank and it 
bought cattle and put the cattle out to feed, and the cattle 
were brought back and sold, and the bank was paid off. 

Now, where were the little things that made--- 

Our main source of revenue was a commission on cattle that 
we purchased from members, and then also a commission which 
we received when we sold cattle again for members, and there 
was also commission on other cattle that we handled, and--- 
Roughly, what would that commission be? Perhaps we can get 
that from somebody else. Was it so much a hundred, or--- 
Never mind, we will get it from somebody else, Mr. Williams. 
What about the difference in bank, and interest, is there 
any difference there? 


Well, the interest that has been charged to members has been 


hv) 


of 1% more than the interest that we paid the bank. 
I see. So there would be the profit, and the income of 
4 of 1%. 


There was $14,613.00 worth of revenue realized from that 
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source. 
In that year? 

In this '63 year. 

And then all the interest on the membership and the reserve 
bonds was brought into revenue in the amount of $8,826.00. 
Now, the membership for the last several years have been 
asking that the interest on their reserves be credited to 
them. However, we have been in the position where we have 
not had, even by bringing in the revenue at interest we have 
just been breaking even, or having a bit of a loss, and each 
year when it's been a matter of the Board considering that 
it's been a question of, if that interest were set aside for 
them it would have been necessary to assess the members for 
the loss, and even though the membership have been asking 
for it the Board, up till now, have not felt that they could 
set that interest aside for them, in that it would involve 

an assessment which they did not feel prepared to make. 

There was a small loss on the handling of supplies of $241.00, 
and then the Association has carried its own insurance on 
cattle in transit by a small charge to the members on cattle 
as they come and go. We have collected $3,262.00 from that 
source, and we paid out on death loss $1,641.00. 

And then there was some small revenue from the rental of 
field equipment, $200.00, and other revenues of $490.00. 

THE COURT: Now, I imagine the expenses, office 


expenses, wages, payroll insurance, directors fees, telephone, 
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so forth and so on, there is just one item here that has 
been queried from time to time, and that is travel expenses, 
$22,437.32, which, in relation to salaries of $28,639.74 
seems, to someone who doesn't know anything about it, a bit 
out of line. Can you elaborate? 

Well, actually, in the way.of travel expenses it covered the 
rental cost of a number of vehicles I forget just, the number, 
I think it was six or seven, I am not sure. It also involved 
all the out of pocket disbursements of the field men and the 
supervisor when they were travelling out of the city, and it's 
all accounted for except for about $2400.00 which was an 
allowance of expenses to the supervisor, that he was not 
really required to give an accounting of. 

In other words, the supervisor got $200.00 a month which he 
did not have to show vouchers. for? 

He gave us a very general statement at the year end, but it 
was.very,-it.was.so general that it, it wasn't a specific 
accounting, he wasn't really required to give it beyond that. 
Now, did he, in addition to that, put in expense accounts for 
things that would ordinarily be covered by that? 

Yes. For his, for quite a number of expenses. 

In what way? In the city, or out of the city? 

No, when he was in the district, or on a trip. 

Well, perhaps we can leave that, Mr. Williams. I would like 


to get in page--- 
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MR. WEIR: Are you referring to the Special 
Report, Your Honor? 

THE COURT: Page 15 of the Special Report, 
before we adjourn tonight, so that Counsel who are sitting 
here may know the real, what really happened, and why we 
are here. And then we can go on from there tomorrow. 


Page 15 of the Special Report. 


THE WITNESS: You mean page 16? 

THE COURT: Welly 2 nave 2b 15, 

MR. MOSCOVICH: a ie ys 

THE WITNESS: Oh. 

THE COURT: Page 15. The difference in the 


figures between the bank statement and the ledger account. 
Yes. You recall that this morning I mentioned that we had 
observed the list of accounts receivable which had been 
given to the bank, and after we obtained their listing we 
prepared this little analysis to disclose the differences 
that existed between the records and the list that was 
given to the bank. 

Now, you will note, firstly, there, that the list agreed 
in total, right to the cent, but there was an account of 
N. Brandley of $46,920.64 on the records, but not on the 
bank list. 

There was an account of Mr. A. F. Bullock on the records 
of $758.34, and it was stated on the bank list as being 


exactly $20,000.00 more than that. 
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The account of Ray Bullock was $3,808.20, and it was over- 
stated by $10,000.00. 

THE COURT: It was shown at $13,800.00--- 
$13,808.20. 

The account of L. Burke was $43,602.20, and it was under- 
stated in the amount of $33,602.20. 

THe™account or Clair Burr, that ‘should be, not Burn, -but 
Burr, on the records it is $18,318.00, and it was not on 
tne” parnk* List: 

There was a small credit there for a Co-op Feedlot, of 
$9,026.00) that“was*not-on7the- Bank! 11st. 

The account of F, W. Dyck, of $13,994.00 was on the list 
as $14,976.77. 

Thomas Fukami was in the records at $1,911.38, but recorded 
on the bank list as $11,911.38. 

A credit that was owing to Ivan Harris of $14,370.01 was not 
shown on the bank list, and likewise a credit for Harris & 
Smith of $15,004.49. 

Mr. J. E. Janz owed the Association $16.28, and he was 
listed as owing it $10,000.00 more, in the amount of 

$10 ,016.28--- 

MR. MOSCOVICH: Your Honor, may I interrupt 

Mr. Williams. 

I believe if you read the last line out, instead of reading 
these--= 


THE COURT: No, read them all, Mr. Moscovich. 
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MR. MOSCOVICH: We can put it in as an exhibit. 
THE COURT: No, that*s no good, Nobody is 
going to read these exhibits. Read them all. 

THE WITNESS: The account of Mr. Jones, as it 
was reflected in the membership ledger, was $55,000.00, and 
it was shown $20,000.00 less. 

Now, there was also an account for him in the N.A. Ledger, 
that wasn't shown. 

Adolf Karl owed the Association $31.58, was showing as 
owing $20,031.58. 

R. Karlts account of $8,796.00 was likewise overstated by 
$20,000.00 to the bank. 

The Owen King account, $9,428.77, was overstated to the 
bank by $10,000.00. 

The account of Melvin Levitt of $77.32 was overstated by 
$20,000.00. 

The account of L. Mehew of $68,181.00 was shown to the 
bank as $38,000.00, or $30,000.00 less, and there was a 
second account to L. & W. Mehew of $73,797.39 that was not 
included on the list. 

R. Meldrum had a credit of $1,020.92, and was shown in the 
bank list at $9,060.62. 

J. B. Merrill's account of $45,665.83 was understated by 
$20,000.00. | 

J. Motycka, whose account was $1,003.42 was overstated by 


$10,000.00. 
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The account of Ray Nelson of $83,926.08 was understated by 
$50,000.00. 

E, M. Peterson account of $48,985.25 was understated by 
$20,000.00. 

The Peterson & Halverson account of $5,218.00 was overstated 
by $10,000.00, 

S, Takahashi, of $400.31 was overstated by $20,000.00. 

T. K. Takahashi, account of $10,188.21 was overstated by 
$10,000.00. 

John Thiessen's account of $9,546.54 was overstated by 
$20,000.00. 

Joe Toth’s account of $47,442.67 was overstated by $10,000.00. 
John Vik’s account of $14,345.32 was understated by 
$10,000.00. 

E. E, Wilde's account of $28,041.32 was understated by 
$10,000.00. 

And then the bottom of the list included an amount of 
$46,920.60, which was shown as a cattle inventory, and the 
BocGunt tie listing didn’t add by $18,661.58. 

Now, it just happens that that account represented two 
accounts which were in the ledger that weren't on the bank 
Lab, 

THE COURT: Well, we have 10 minutes, would you 
like to go on to page 16, or have you anything, Mr.--- 

MR. WEIR: I am just wondering, one comment you 


make, Mr. Williams, in your explanation of, let's see, which 
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particular account was it--- Your reference to 
Mr, Hinman, in any event, it*s not on this page, and I 
believe you made some reference to Mr. Hinman in your 


discussion of this page. 


THE WITNESS: Not in the discussion of this page. 
MR. WEIR: I misheard you then. 
MR. MOSCOVICH: Yes, you named Mr. Hinman, you said 


Hinman's account was not shown. 


tHe COURTS No, no, he said a large account of-- 
MR. MOSCOVICH: I took down his words, Your Honor. 
THE COURT: Well, I took “it there was one account 


in here that was in the N.A.B. account, you said. 


THE WITNESS: Well, Mr. Jones, there was an account 
for Mr.--- 

THE COURT: Yes, Jones. 

THE WITNESS: Jones, that was in the N.A.B. ledger, 


that wasn't reported in this list. This is just the accounts 
of the members ledger. 

MR. WEIR: Okay. 

THE COURT: Well, I take it then that the, well, 
I take it, Mr. Williams, that Mr. Hinman'ts personal account 
was correctly reported? 

To the bank, yes. 

Buc the Hin. Hat. Sem. Ranch account was not reported, at all? 
Well, in that the, there wasn’t a very good listing given to 


the bank of the, on this Drover ledger. 
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Well, was there any listing given? Maybe we will get that 
from, but my understanding this morning was that this 
$46,000.00, no, that represented these calves, I guess. 
What did the $46,000.00 represent, the inventory? 

There was $54,700.00 worth of inventory. 

165. 

Now, that is an inventory of livestock on the holding pens 
records, but these animals, 395 head, were at the Brandley 
Ranch, which I understand Mr. Hinman has since acquired. 
Yes. But what does this $46,920.00 represent on page 15, 
that's what I was, anything, or is it just a figure? 

Well, it was a figure to balance the list. 

Oh:,.2aL. see. 

And it«had, no, business. being in there, ,at all...It, just 
sounded. good to relate.to this inventory figure. Jt, by 
rights, was carried in the general ledger in a different 
account. 

Alright. 

And it really had no place in here, in the list given to 
the bank. 

MR. WEIR: Your Honor, I wonder, before going 
on to page 16, unless you wish to go on there, I am interested 
in an item which is back in the Auditor's report regarding 
this cattle trading account, about the reconciliation of this 
account, when it was established, and 50 on. 


THE COURT: Go ahead. 
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MR. WEIR: Mr. Williams, in the auditor's 
Statement, which is marked A-l1, there is a reference to 

a loss on the cattle trading transactions of $67,564.27. 

You have given us some explanation of this, and I am 
wondering if you could go into a little more detail 
concerning this cattle trading account, itself, and the 
reconciliation of this particular account, and so on? 

Well, that’s a very difficult area to attempt an explanation 
of. 

In the records of the association we have an account called 
Cattle trading. Now, all livestock purchased, if purchased 
through the Lethbridge Central Feeders records, not the 
holding pens, but the Lethbridge Central Feeders records, is 
debited to this livestock trading account. Then, when the 
cattle move to a feeder there is a, it's invoiced out and it 
goes through a sales record, and the cattle, as they go to a 
feeder, end up by being credited to this livestock trading 
account. Now, the purchases go in, the sales go out. 

Now, it Sounds kind of difficult to think that amounts like 
these, $47,000.00, can go in and out of that account, but 
they have, unfortunately. 

Now, this account is intended to be what we think of as a 
kind of a wash out account. It's a general ledger account 
that serves the function of letting us use two records, and 
yet, you know, carry from one record to the other, like the 


purchases in one record, the sales come out in the second 
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record. Now, these animals, as they go in there, they go in 
by head, and they go in by dollar value. They come out by 
head, and they come out by dollar value. Now, when that 
account operates smoothly it should wash out. The head in 
and the head out should balance. The dollar value in and 
the dollar value out should balance. 

Now, this account here, at one time we used two,the account 
for the head going in and the head going out. Now, back 
here a number of years ago we came along to one year when 
it wasn't finalized, and--- 

THE COURT: Would that be in 1957? 

Well, about In there. 

I have a general entry here which I would like to read to 
you. 

"July the 31st, 1957, debit cattle account $9 ,313.5h- Credit 
accounts receivable $9,313.54.To adjust latter account to 
trial balance at year end the task of specifically identifying 
the items too difficult for time at our disposal. The above 
adjustment equitable. However, ledger to be maintained from 
here on so that this difficulty will not be faced again." 

I took that out of the journal entry for that year. Would that 
be the year, or not? 

Yes. 

Now--= Now, if you will, I haven't really submitted as an 
exhibit the financial statement for 1957, but this cattle 


trading account, along with another group of what we term 


, 
- 
; 
 gaiytteaebt yiigattioeqe to xead end bia 188% ¢5 eerie a 





a oe i Den 





























+ © 
ee 2 ee 
_ oeL -_— mi ae : x 
Fs i ¥> 
7 oa 


gt om ‘ani? ,eteds at og Yes 86 .afismbote seods a ie, ; 

- wd dyo emoo yoodT  .owlav “eLleb “a aud ou. rrr oe Dae: er” 

Ted? aetw ,wor oulay teliob 4 turd amo. xen cg 

nt Deed ed? ,.suo deaw Sicode of (LAveone sovutign Tits. veDo8 
bas nt evlay wifeb edT .sotiaged biwode SUG Seed, ae 


sone lad bivoe sito saab 


gavooos aft ows beev ew smiy ano 26 {e798 SSG OR dF, weV . 


PL 
@ 


toad .wovl «duo gotos been ail baayns antes baad aa “re $a 


pe 


pnediw teey sno of gnols smso Sw ORs {to v eh i oxed 


---bis ,bssiisnia. a thee wot 
Teer nt ed Jsoad .b by ow avon r seas q 
| Tae Ae 


atege at stvode 1 SW 
of beet oF sitll bIlvow I doidw sted Cigme Jevenesg 5. OVES 
im” =. 
—_ ‘ an 7 ad y 


tibetd de ELE, ©% snyooos aligan tide Tata ,taLe and Liat 






Oo snyojas tedtel Jeupds of de. ib, Cb efdaviooet same 


eveda edt .ftseogelh wo ws smid 10% t¢luo?T? th dod aa 
7 
mort benisintem ed ot tesbel .1evewoH .aidsifups’ TASS sg al 
".otsgs beosi od ton [Liw yilvoltiip eid sass 08 t : 


jedd blwoW .s88et Jedd ret yxdme Lenswok sdf to dire, 23 Igo: 


ie 88 becdimdus yiisex taste I, fidw HO a We 
wy 

eftras eid? tud ,Té@l tot Jrismedee tee 

anet ow 28w to querg, nae dztw gngds 


r (tee 
i ie 


i vs 
: . wis ; aa : iS =n io - Sora 7 a 


ot ee 
ata 






- 137 - 


wash-out accounts, which were accounts that yardage, where 
yardage would be charged and credited to yards, charged and 
credited to feed;charged and credited to freight, trucking, 
tax, and health, and brands, those are all accounts in the 
nature of this cattle trading account. 

Now, as of the end of the year, if we take all those, the 
differences, like, none of those accounts really worked out 
to a nil balance, but if we take all the differences we 
ended up with a credit of $1,686.00. Now, in the cattle 
account there is that $9,000.00 difference, but we had 
credits in the other accounts, so that all summarized left 


anet amount of $1689.00. 


MR. WEIR: Including the cattle trading 
account? 

Yes. 

THE COURT: But you couldn't balance--- 


No, we couldn't balance, but~-- 

THESCOURT: Well, I wonder if we could just 
leave it at that for this evening, and return to the 
discussion at 10 o’clock tomorrow morning. 


(HEARING ADJOURNED AT 4:30 P.M.) 
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